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why we feel that ib is unwise to attem 
namely, to bring all company reorga: 
the first place, and as I have said, bec 
diferent from those of ordinary ‘trade 
accomplishinent seems to us to be very o 
Of Bankruptey has been considering this 
not think we can say the suggestions _ 
At the same time 1 | think it must be adn 
» large company with securities outs 
ver be recreaniged., i oo pot thir 
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woole principle of compositions with ¢ 
(hes sitions should be made by con 
ainendment was prepared with the a 
difeully in gettir ug agreement in 1 that t eae 
law, and 1 think that in the vast t major 
Our fecline is that that ection. far from | 
make agrecinents more dificult, Indeed, I 
Vari [1 carefully from the point of view o 
a n of a large company with various: 
Lo re a the conclusion th at it would 2 
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not insolvent? 
Mp Sueanp- Parliament can legisla 
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Hon. Mr. Hayprn: Th ere 7. 
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The Curran: 1 understand. Mr 
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Said? 
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bas said. If there are any questions to 
brief las been read, LL would be glad to 
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Hon. Mr. Haypew: 1 should think | 
and My. Barr to arrange which of the mM Wi 
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Utherwise, proce Goa: might be unduly prok 
section 39 (6) provides: — 
—nnd the administration of any ¢ 
appointed under the provisions of 

: / the oe in such 1 mani 
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of all uneompleted estates in such 
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yuestions of title to property are in 
cruptey business is not heavy : ‘ 
ately 1,000 bankruptcies in 1 
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ions. a "make enn ones, co hear an 
diction of the Registrar ha AS not yet been 
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There is pleady power. rt vested in 1 the: : 
Registrars in Bankruptcy, and ee 
any such Registrar under section 157 
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The proper place for passing aceoun S 
are readily available to everyone, credit 
they may attend on the passing of the acc 
This has always been the practice of the cc 
trustees, liquidators, receivers, executors, co! 


o. Matters Dealt With Outside Toronto 
Under the present Baukruptey Act, 


of a bankrupt estate take place without 
court al Toronto: — 


(a) Voluntary assignments j in bane u 
in the locality of the debtor, and 
various parts of the province. / 

(b) Power is given to the Official R 

___ goods, hold meetings of eredit 

fo Trustees are appointed at the 
of the debtor, and such trust 
estates. Claims are settled | 


application to the court, ep 
decision. 


pettin, 
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Trustees can aj pply personally d 
estates in which the authorized 
the only applications made to 
trustee and debtor, ane for tl 


Judge by Americ 
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ors, except that “all property which vests in the 
s after bankruptcy by bequest, devise, or inheritance, 
See section 23 {a} of the present Canadian Act, 
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may dispose any statement c untained 
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every debtor is entitled under the law : 


_ Jurisprerion 0 
Sectlon 159 (1) (a) or vides that the 
to hear and determine all matters 
tion of an estate op in which any 
which the trustee is a party, or in 
any other person, 
See the explanatory note to this sect 
The object of the supplem ent 
have all matters oy disputes tis 
jurisdiction. Heretofore the tr 
in other courts and he might also t 


mie under oe 
Under the provis 
Court of Justice shall t 
the Court as exercised 0: 
Provinee of Ontario or otherwis for th 
Section 161 provides that the Chic 
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powers and jurisdiction conferred by the 
single Judge, provided that nothing in this 
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by some extraneous or incompetent author ity 
Court in any Province through whom it is 
administered. : co 
The proposed legislation is not only objectionable 
it would be most difficult to work out éven if it were 
suggestion in the explanatory note. I deal with the for 
section 200 creates 21 indictable offences, The 
trial of indictable offences is sct out in the Crimi 
of Ontario has now jurisdiction to try alli ine 
‘ution explicitly takes from the Supreme C 
would continue to have such jurisdiction. 
Under Part 9 of the Criminal Code, a C rio 
in Ontario has power tu try all indictable off 
ie 583 of the Criminal Code which inel 
anslaughter, rape, corruption of public of 
in 1 resize ut of trade, etc. Exeept for speci | 
offences are tried by a jury. Under Part 18 
has a right to eleet to be tried before the Co 
offence triable before the Court of General 
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40. The require en 
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ad amie sett, he proceed, 
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reorganization i the cubinis 
trustee who is thereupon Fe 


public companies - 


( om. nittees of security 


62 


holders ae the 
— be of greater val 
- bef furnis hed un ide 


uestions in so 
han by or amide 
tO The Association has gra 
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exhaustive criticism of the provisions of P: 
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reorganization of a large public company 
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Winding-up Act should be repealed and t 
come under that Act should be dealt with 
the Association is not im a position to com 
it has been our experience that large pub 
difficulties are nearly always dealt with unc 
under that Act are to our knowledge well : 
ship actions under Trust Deeds ‘securing 
Companies’ Creditors Arrangement Act. Th 
proceedings could be as satisfactorily com 
Bankruptcy Act and submits that most ca 
before the Winding-wp Act is repealed. 
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His Majesty, by and with the adv ‘ee 
of Commons of Canada, enacts as fle 
Short title 


1. This Act may be cited as 
Act Amendment Act, (1946, 


2. Uhe said Ack is is nateby an 


g the court shall hear any objections taken 
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the court of such reports 
court May deem requis 


Ad journment : | 

238. The court may _ direct he adjou 
liminary hearing without further notice 
such adjourned preliminary hearing, not 0 
direeted to be given pursuant to section 


Summoning of meetings 

94 If no objections are sustained 
compromise or arrangement proposed, 
or meetings to be summoned, as permit 
sections, as the case may be, for the consi 
ment. Any such meeting may be orderes 
Canada if the court, in its discretion, det 
circumstances, stich meeting should or may mo 
place. 


Dismissal of application _ 

25. UY, on the preliminary hearing, 
promise or arrangement, to which objectio 
or that such objections are so substantial 
be ordered to be summoned, the court. 
application. Such order shall not preclude 
under sections three or four. 


Restriction on a pplication: by creditors of 


26. Where an application has been mad 
or four no applioalon may be made to an 
re respect t of any other oF ap eed compro. 
mentioned application shall have been dism sse 


Wh ere a comprotiaise or arrange 
as sola a undertaking (or any part t 
tra ransteree, then the court may, upon sanctic 
ment under section five, make such vestin: 
conveyances and transfers to be made ag s 
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directs a meeting or meetings of 7 
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(a) shall preseribe the form or fo 


Designation of classes to be summoned — 
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provides that more than one | 
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all solicit or knowingly permit the use of he name to solicit 
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erial particular. 


an borane of the provisions of sections twenty- 
SC 1 who knowingly contravenes or permits or authorizes the 
»visions shall be liable on summary conviction to a fine 
ind dollars. 


one or more 
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fom of instrument of pro Ox 
be the form distributed in 
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ing ee the chal 
such claim should not have 
whether the claim should hav 
make a report thereon to th 
the sanction of the omprot 
proxy at the meeting objects 
elsim or to the extent of 1 
two days from the date c 
writing, the chairman ‘shal i 
before the hearing of sue appli 
adjudicate upon such objections a 
its reasons In w ne and if nece 
modified secor dingly. __ 
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substantially and advers 
of creditors summoned, th : 
purpose of seeking a ‘direction o: 
of this Act, and if such adjourn 
to be summoned in respect of the 
pea at van sh 
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section the court may give direc 
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thing to say at a lee stage about a section 

eliminate proposals under the Companies © | 
and that sort of thing. | | 

Hon, Mr. Haypen: Your approval of that principle : 

mean that vou approve of bringing proceedings under the 

now might come under the Companies Creditors’ Arrange 

Mr. Buuten: As a matter of fact, Senator Hayden, I 1 

that later on. We are against that principle of eliminating t 

under the Companies Creditors’ Arrangement Act. 
Hon. Mr. Moravn: It is merged in this bill. 

Mr. Butien: Just a word as to some of these sections 

Subsection 3 of section 11 reads: 

No such proposal or any security or guarantee 

may be withdrawn pending the decision of the crec 

with respect thereto, nor shall any variation in the p sal by the . 
release the sureties thereunder, but the sureties shall have two days’ n 

of any amended proposal as approved by the creditors and the deb 

after which time, if no objection is taken, they be oc 

2 agreed to the amended proposal. LD ] 


Ve think that interferes with the rights of sureties a 
on the law of suretyship that might lead to dangerous situations. 
the surety agrees—generally under some pressure—with the debtor to ore 
certain payments, say, ten, fifteen or twenty cents on the dollar, under certain 
na We think if the court is going to alter any of these conditions © 

nus should strictly be put on the debtor or the creditors to get the suret: 
oe val in writing, and there should be no procedure set up under which t 
surety a fail to get notice and be ee by i. he a none abo 


_ Mr, Butten: No. Every law student from the time he enters on the se 
of the law is taught that principle. 
Hon, Mr. Haypen: Is there anything on the ground of expediency that wou 


Mr. Buuues: 1 would not think so. One takes a lot of time going to t 
courts 10 get sop. val, and there is no reason why the surety should not 
not! It scems to me it places too much of an element of chance in the fac 
that the surety might be away from his usual place of business or residence alte 
Vas +£5 by, A S 43 oA % Les Zs [ 
ne | ha as 2 a dd the indebtedness of the dcbios for the purpose of the proposal 

: ~ ie change is made and he does not object within two days, he is stue E 

1 the change. 
mupgection 2 of section 12 reads:— yy 
Z 4, Yl y 
L In the case of a corporation the trustee shall send to each share- 
cider, bondholder and debenture holder affected by the proposal the 
COU id be relerred to—and they ave set out. We suggest that no trust ee 
— ould be put t to ae Jey laborious Lo o sending the propos A 
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propos al 0 Or ane can be meas oe i is i ated by the 4 s, 
ane inere 13 nO necessity of notifying the shareholders of some arranged 
ment bet: ween the company and its ereditors. jf, 


, = Z suppose t there could be publication in 1 the nowspanel ye: ers 
8, olnerwise tae siareholders, bondholders or debenture hold 
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angements with their 
solders. So why should 


‘the right to make an arrange- 
shareholders? Supposing they do 
i in some Way either by newspaper _ 


ould be made without consultation with 


hat we suggest. That is what they are there for, to 
rey want to make an arrangement with the creditors 
ut to the burden of notifying all the shareholders. 


ourse, what you are talking about now is something 
—eourse of business of the company. 

eholders would know about it, anyway. 

If the plan were approved it might have the effect of 
of any further interest In the assets of the company. 
nt ste p. . 

wt: You feel that the responsibility of notifying all the 
; be on the trustee. 

CD 

{gs ib the responsibility or the burden of the work? 
‘Our view is that the directors would make the best 


r Campseni: Would it cover your point to say that the notice 


passed approving of the proposal 
Hon. Mr. Haynen: If the plan is approved by the shareholders before It is 
tted by the directors 3i should not be necessary to send a notice out. I 
‘some difficulty in accepting the view that the directors would submit a plan 
roposal without some reservations, unless it had been approved by the 
sholders. 
Mr. Burner: This would not be so important if the Companies Creditors’ 
angement Act were not enveloped in the Bankruptcy Act. 
on. Mr. Hreessen: The subsection requires the trustee fo send various 
to every shareholder, bondholder and debenture holder. [ should 
yt is an obligation which the trustee would be entirely unable to fulfil 
ireumstances. 
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Ls he wore “shall” - might be changed + to! 

“the meeting shall be oe This migh he 
be adjourned”, 

___-Hon. Mr. Haypen: 


Me Bunien: I have ie 
it is not referred to. in my tre a Te nsiderec 
putting in the brief. : ~~. 
Then we submit that section 23 is much oo radi : 

10. Business to- day does not warrant more int 
officials, In our view there is enough at the mor 
ton Mr. McGuire: Too much, 


Mr. Buen: I quite agree with you, Sena 
it is a rather vicious principle to saddle the 
sanction or approval of or interference by any ad 
who he may be. The court, has the respect, generally 
of citizens and traders. It is the place of last reso 
adjudicated upon. When 4 matter is referred to the 
“Well, I have got the best I can get”, 

Hon, Mr, Haypen: Are vou referring to th 
the court to formulate al, 
holders or creditors? 

Mr. BULLEN; That is sul 
is hard for us to conceive 
statute books. 
the judges are not piel 4 men: ae haven n 

Hon. Mr. Haypen: Not necessarily, 

My, Buttes: J grant you that some of 
as arule are not business men. We submit - 
with the task of formulating a ‘proposal, no 
through irrespective of the wishes of the s 2 


la sof al procestings is 
Ary jis Tevet’ to thes 


. Sues : 


explanation of tha . Sul 
Mr. Remury: It 
_ proof of claims ol 
proceedings, the credit 
tition or the assignm 


are you going to fi — have ° 
i eae, | : 


proposal and the settlement of the propo al 

Mr. Reimer: Their status is establishe 
the proposal. Any creditors coming: a 
he same way as in a : 


ireering the cediors al wih hs 


Mr. Remugy: No. Itisa fixed dat 
ase of a composition shall be determin: 


Hon, Mr, Hee hy do 7 th 
ana | 


lane up a tie ‘lem 8 AS  thoush bane 
have some time when those rights are 
es who sek = = under a Pe 


Hee. Me fom. : it seems ster me, 
the ereditors fix the cut-off date. 

Mr. Remauny: I do not see any radical ch 

Hon. Mr. Haypen: Except that you ar 
the law, not under what we generally un 
is nob in bankruptcy and may never get 


the rights of any body unless an insolvency 
ba nkrupt cy. 


The CHAIRMAN: Thank Vou, Mr. R 


Mr, Buuuen: [f that is the purpose of the 
should be some section here as there is in tl 
Act stopping the continuation of a proceed 
creditor against the debtor or stopping him 
ceedings. 1 do not see any provision in the 
important, because one ereditor might ups 


afterwards and causing a great deal of trot 


ne smpany be realized ‘upon ‘and 
oo the shareholders.” He could 


8 you de know, that is one of the most contentious 
pis 


jon Winding Up Act as to what is admissible. The courts 
. for some time. It seems to me that the stigma att ached 


De | all have « our Teens a 
ss room for the Official Recei 
1 bev s for exa 


in our opin 
“most inter estod — : 


“Subsection (2) of ecclion 30, a 
: meine seems: to me to 60 n 


Ona a receiving one being mai 
Oficial Receiver, a bankrupt shal 
of or otherwise deal with his proy 
of this Act, and subject to the 
to and = in the es uste nan 


Hon. Mr Haven. oF pours 
public. A person may purchace 

Mr. Butter: When 
office, and he could S63 
an authorized assignmen: 


Hon. Mr. Haven: 


Mr. Buutey: We think this chang 


y€ ali: a io pay the 
here the on saat 


in Hospex: “Have e you given a corr 


: 1as o shes all his records ae 
ones cable. I have 1 in mind one winding : 
 Dhat ‘cor . : : 
vossible to keep all the trustees records f 
of on, Ir. Hucesspn: “As reo 
words are in the old section 55. oo 
Hou, Mr. Haypen: Would it be by regula Jon 
Mr. Button: There are no regulave y 
might fix that up.  - 
Mr. Rew. ey: That is my intentio 
Hon. Mr. Hecescun- Under subsection 
by the trustee “shall include an estate recort 
Mr. Bute: They must be proper bi 
Hon. Mr, Haven: That is What its 


zon a top of which you. 
cord b. 00k, unless , 


age cement fies or th 
is to be given, whether it 

: ordinary shoul ld be f 

a wh ¢ 


ch property except as providec 
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loft < . trus cee and the ‘inepectors of 
therewith by the superintendent should be eliminat 
do not hold up div idends; they are subsidiary ere ne 
they want their money as quickly y as they can get ee 
trustees act in good faith, and the inspectors more or less — 
the payment of dividends. They can make application to 
trustee is not shelling out as they think he should. We feel 
be left to the trustee and the inspectors. 
Hann Mr Cawerert: Is not this to give inspectors power i 
ir Bruren: That may be. That only takes me back to th 
taade a shart time ago, Senator Campbell, that as long as we |! 
eficient bankruptey superintendent that is all right, but we do | 
something blank on the statute book which might work a har 
LrUBTES. 
Hon. Mr. Harpen; That raises another question. Why sh 
intendent have the power; why should it not be the court? Is t t 
one way or the other? 
Buitiew: No. As I say, the inspectors can always apply t 
Hon. Mr. Haypen: The ordinary procedure would be for the trus 
decide to pay a dividend. Supposing the inspectors say, ‘(Go ahead and p 
dividend.” But the trustee may say, ‘No, I will not pay a dividend.” Then 
reach a point where some higher ‘authority, whether the court | or > the supe 
tendent, should give that direction. 


Mr. Bututex: [| am wondering, Mr. Chairman, whether, 1 should as 
question on section 68. It occurs to me that possibly the object of the drafts 
was tn try to take the question of intent out of it altogether. If a transac 
oecurs following a certain pattern or style, then it is deemed fraudulent and 


This removes the question of intent altogether. Just say that if the transac 
happens it is fraudulent and void. This raises a principle that I think we m 
very well consider —whether intention should be a factor in determining what 
fraudulent transaction, or whether the transaction itself should be e } 
ing factor. That is the trend in modern legislation, and certal ly in | Wa 
legislation. . 
_ Hon. Air. Hvcessen: The trouble arises under the present 
interpretation of the words “with a view of giving such ereditol 
Unuer the present section fraud is deemed to be the result of giv 

Hon. Mr. Havpen: There is no question of intent. T hat ra 

Hon, Mr. Hoge. Yes, 


Mr. Brttew: Section 82. On this section I have the follow 
much too wide and interferes with the court’s function. A tr 
apply to the court, which, it is submitted, is the proper place 
On that application the superintendent may intercede, and as 
fle his report with the superintendent, it would seem that th 
would be to have the trustee continue to apply to the court on n 
inlendent, and if the swperintendent objected to the discharge 
can “ppear and so state rather than have the trustee await t} 
approval at his convenience. Courts are always available an 

This section conflicts with the power of the court and - 
inspectors and creditors in that the superintendent under 
may reduce or disallow any charges which to him ¢ spear u 
sive. In olher words, the superintendent i is put in 4 p 
the diseretion of the creditors or inspectors on a matte 
actively concerned and there is no review of his veto, 1 


: Probably I . am 1 repenting: my vl a 
at we are strongly in favour of contin-_ 
ustee discharged by the court. Section _ 
at, but section 91 of the Bill eubstitutes the - 
will not take up-your time by going all over 
being the forum in which evervbody has confi- 
ing of accounts of officials, liquidators, executors — 


juld it perhaps not be more convenient to have the 
‘like the superintendent than by the courts? 


t, Senator. I have just ay en one reason. Ancther 
rustee is being discharged his conduct in the admin- 

= records have to be gone over, and it is impossible 
eo Ottawa and Vancouver, Ottawa and Eamonton, 


wuld 


Me 


Ww at is wrong we the. present method? The trustee 
and any ‘ereditor or anyone else connected with the 
say, “Vou should have done that,” or “You should not 
thing.” That is all thrashed out in a day or so; 
‘long, in my experience. Furthermore the super- 
administration of the catate all the time, and he 
e court. If he notices that a trustee is not acting 
ng the estate as he should, he can intervene 


ight of appeal in section 91 would appear to be 
tor by the bankrupt. I do not see anv provision 
om whe | pee naent ® determination of his 


or Y reditor, pee or “tvctes, 
rom may be ee in the court | 
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from a refusal of his diccharee by be ‘Superintend 
is to be given the power to discharge or ree to 
should be an appeal available. 

Hon. Mr. Hucessen: The note opposite sectio 
in the section, whereby the Superintendent rather than 
a trustee, Was ‘recommended by the Montreal Board of 7 


Alr, Reimtey: That is the nete I have in my file. 


Hon. Mr. Camrpsett: Mr. Chairman, [ wonder we ¢ 
from Mr. Reilley as to the reason for this proposed change 
46 me to be far-reaching, and from a practical point of 
would work nearly as well as the present system of hav 
in court, where all the parties can appear and present 


‘The CuarrMan: Are you prepared to make a at 
Reilley? 

Mir. Reittey: Mr. Chairman, in order to cheek a 
trustee it has been necessary for the Superintendent to 
the trustee's receipts and disbursements and go through 
find out whether or not he has administered the esta 
time since we have been doing that in my office, goi 
and straightening out certain items of disbursements whi 
unwarranted, I do nat think there has ever been a case whe 
to court and had the accounts changed after we had pa 
is simply that we have done all this work and the co 
more than a rubber stamp for what we have done. In 
courts there arose the practice of putting on their order a not 
had received the approval of the Superintendent. 


Hon. Mr. Camppett: Do you make an audit of th 
court does? 
Mr. Retttey: Yes. We have to go throueh the tru 
eck the expenses in order to know whether the estate is a 
Hon. Mr. Campseiy: That is done before it goes to t 
Mr. Reinier: Yes. And in the thirteen years of m1 
never been one case where the court has objected to # 
approval. So the present system means duplication. In 
General of Bankruptey, under the Board of ‘Trade, 
accounts. The reason why we adopted a different sys 
Act was first passed there was no Superintendent of Ban 
any other official who could pass on accounts, so this work 
courts. What is proposed now is the adoption of the 
followed in England for so long. 
Hon. Mr. Camppett: Why would it not be well 


the apparent authority that it now has to audit accoun 
the public? 


Mr. Remiey: It would be only a duplication of we 
Hon. Mr. Camppeiu: Not necessarily, if a right 


Mr. Remiey: I am quite agreeable to that. I 
understand that so far as I am concerned I think the dis 
intendent in any matter of this sort should be subject t 
I am not trying to set up the Superintendent as a 
official from whose decisions there should be no appea 
to say, “Yes, provide for the right of appeal to the 
of the Superintendent j in such matters.” But to go to the 
accounts after the Superintendent has done all the wi 
is merely a duplication of work. 
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: nggest that you might still leave 
here is in our legislation to-day a 
‘, but I believe the people over 

urt as the final tribunal in 
vould be sufficient. Do you 
Cena is made, or is that done 


01 c, and we get along well. There _ 
ce have not arrived at a satisfactory 
ae odd CASES where a ine onan: 


| ee cetiefastenly by coresnondenee 
d that when necessary, and eventually 
S nottied that there 3s no objection to 


> ication to the court increase the costs 


e noun, 1 should; imagine. 


C inereacod by one cent by the applica- 
Ly office i have a staff to check these 


whether the application to the court 


eciable amount? 
creased by the amount of the fees that 
a amount to about $9 or $10. 

Reilley through you, Mr. Chairman, just 
revel of the superintendent, so that I can 


in the act to that effect, and that is why 
you oo to. Se 


awa t betons 6 we ‘could ot gooreval of the nicerintendent 
Hvucessen: That is already done now. 
Yes. There is no difficulty whatever in getting the necessary 
re merely sent by mail in a small parcel. Any part of the country 
{ Ottawa practically. As a matter of fact Vancouver is no 
office than Fort Frances is from Toronto. The question of 
ae into it at all. 
: It was not the question of distance that I understood 
hee question of the bulkiness of the records. 


tin ve official i 


4 


 . _ Benues: a 
banker icles last yea 
_ He on. Mr. Casta 


‘Do vou 1 


He cannot do 
ere 1 bei 
What ; oS “your dan. what is vour dif 
_ fe not be discharged? Whereas 


. Ss may he considered necessary, 
es Mr. Campprin: Is th e ere! 
Mr. Buuren: The crec C : 
ge of the debtor and the as ; 

section 91, subsection 6 The 
objections, but nea provision seers 
opportunity of answering or meeting th 


. | 


Any creditor or bankrupt. 
trustee shall forward to the Su 
than two days before the date 
eulars in writing of his object 


A creditor may file objections that m 
vet there is no direction that the trust 


Hon. Mr, Lear: Would he not ha 
Mr. Buuten: He may not have th 
Hon. Mr, Lecerr: It is two days. — 
Mr. Beutew: [t is HOt - as : th 
release of the trustee, _ 
Hon, Mr. Lecer: i. is ihe time 
Mr. Burien: [t comes down t to 
LOD answer, 
The Cuairman: Should we noe 
ing the objection would communicate 
Hon. Mr. Hayne: Only i 
objection | would think, = 
The CHairman: If he ¢ gives Lit a 
the trustee. 


Hon. Mr. Haypewn: Ves 


eC or of the estate - 


oe, a et 
erified 2 the creditor as bane 


“Cohan groups of 
but “they would probably back 


| s atory, A chap walked: into his 
“Are you Se for your game of golf?” His friend 
nt,’ and ‘ie started to sign his name to letter after 
them through. The chap said, “My God! You don’t 

et letters go out of the office ‘without reading them?” 
y were affidavits.” 


ae a share: 


: of the lain should be retaine 
jon 110, subsection 6. This s 
bs sebion reads: - 
The proof of clin shall 


secured or preferred ereditor, ob 
be unsecured and not secured | , 


“The Cuma: You be aot see oan y 
“makes an error he is just: cout. oS 
Mr. Butten: It says so. “The proof « O 
is ur ig not a secured or preferred creditor, 
to be unsecured and not secured or prefer 
Hon. Mr. Hucrssen: It is the “o 
Mr. Butien: Yes.  - 
Hon. Mr. Haypex: Hf it stopped at 
right? ae o 
Mr. BULLEN: Yes. : 
Section 118. This is too drastic. The 
a secured creditor should not get his cost Q 
charges. 
The Cuamman: That is similar ot 
that a man’s claim may be reficed for 


Mr. Buttes: Oftentimes you will 
"We have got an - assignment of book de 
be a surplus, but we don’t want to be 
You have all the records of the debtor, 
administering it. Collect these book deb 
That is what they will say to the truste 
pay fer the collection. They should no 


Hon. Mr. Haypen: Section 111. 


If a seeured creditor. realiz 
balance due to him, aiter deduc 


‘ey 


That is a case where he reales on tl 
charge the cost of realization against 

The next general section I want to 
admission and disallowance of claims. | 
dealing with this phase of bankruptey a 
section obligatine the trustee to not 
ndrmitted. Ve Erustee 18 bea no 
advice in connection: with all cl aims 
have started, and it would” not be OO! 
against himself by admilting a claim. 


ratical change 
<ing, a man who 


tem of expense in obtaining a 
ed in the act the bankrupt will 
that item of expense will not 
tion suggested by the draftsman 1s 
a bankrupt estate of any size takes 


oo cower ol a “poeietrar, : 
ion 167 of the bill: they are wide 
ray oo As as Os 


nties aad ideal ae We 
on, judgments, orders, regulation 
/ common sense to expect that it 
here is another feature. Bank krup 
| a special branch of the law, and ha 
larger metropolitan areas where the wh 
y the retailers are situated. Th 
ists: in _bankrupicy ay oo a 


ot La br road experience W which a ama 
eee could never get. We think it w 
ve the powers io the a egistrar, 


Y¥ ay y there | is less possibility of err 

various places, 

The CHamMax: Might that objec 
fom the Various districts: . a central 
made? 

Aly Be LLEN: That might be done 

practice in connection with surrogate r 

ae particular branch of the law, but 1 

tration and so on are sent from all 

Sheard would probably be able to mal 

However, this is a subsidiary poi 

gut there room for a diversity of 

l not tend to have the uniformity t 
The Cuarrwan: Would Mr. Reill 

Mt. ta My comment, Mr 2 


TO vince Oo > App 
provinces the Chief Just ce appoints | 
bankruptey registrar, and | my thirt 
any objections heing ‘raised that have 
Fort, G eUrge, Prince ‘Albert, _ all up 


is _ oth er _ 
ee . 


- ‘idndb | Me. Chairman and gentlemen. I 
1 of you time. 


3 ‘and corporation ‘aecuritie 
t an issue of securities it confider 
ever go wrong with that issue. It scrutin: 
the company and its future prospects, . 
e all the vicissitudes of time. But condi 
efficient, wars come, depressions come al 
for the company to carry. Then a 
oe) is ee members a our as 


the ee statute. 
My remarks will be directed purely to part 2 of 
_ epmpany reorganizations. As I understand it, this bil 
_Bankruptey Act and exclusively to the Bankruptey 
vying out corporate reorganizations, and eliminate 
otherwise available, including the present machinery — 
Creditors Arrangement Act. Anyway, I take that to m the 
19, subsection 6, “which - 


: of this Act anes the oredilors unanimously © agree 
_ which of course is too much to be hoped for. 
| —shall be voidable by the court on the application of 


I have prepared a short statement, and I think I can b 
I read it. 


‘The principal reason for the proposed change appens 
of eliminating certain alleged abuses of the existing 
_ Companies’ Creditors Arrangement Act by virtue o 
ordinary unsecured trade creditors have. been defr 
compositions being carried out hy companies or indiy 
ereditors without the intervention of a trustee in bank 
proceedings and to protect unsecured creditors agains’ 
of the financial position of the debtor and again 
practices as may have arisen. 
However desirable it may be to elimina 
preditors in_ relatively small trading compar 
that nothing is done to impair the machin 
izations in companies where the investing pu 
_ be various classes of creditors, both secured 
classes of shareholders, both common an 
Investment Dealers’ Association of Canada 
tact with the small trading Lompany 
interest but are pminarily e nee 
of one or more ® classes at 


| n commmiiens, or “representa Ln 

of the company. — Fundamentally, 
n principle to a continuation of the 
n under the Companies’ Creditors — 
ms every Feason why ‘the aa 


ities are in the fonds of he public 

in smaller companies whose creditors 

d ereditors. have used the provisions _ 
itors. If this is the case, it is submitted _ 


amendments: into the oa 


| “sctite . the contemplated 
ht work i ay the case a small tradi 


wal tat 
of creditor 
yesibly be ap 
rding tio or th 
earer ion Mo cov 


 cpoed Park II of the Bankruptoy | 
calculated to correct whatever abuse 
with compositions with creditors (eith 
re no outstanding securities, ¢ ner 
’ hich are affected by the reorganizati 


| canine hon the proposed provisions of the Daarupe 
_ of the Companies’ Creditors Arrangement Act should be m 
concurrently in force (subiect to such amendments as migh 
. correct, any a against ee oo to deal, int 


| he as factorily, and to Teplace + Wi 
_heither necessary nor adequate to deal with co 
an adjustment of the rights of various clas sees 0 b 

Respectfully submitted, — 


Hon. Mr. Haypen: Have you seen 
Dominion M ortgage and Investments Asso 


= Mr Darr: | glanced thr ugh \ them, S, 
them car -efully, 8 


should he corrected to ma 
effective? | 


Mr. Daty: I think th 
just what he is trying to 
Hon. Mr. Haypen 


7 i act p 
. the Companies Cre 


M Daty: Yes, . 


sel SWISS : : 
ing Saneiples. and as thoroughly practic 
2 iD uence of personalities, as can be devised. 
. subject I should like to speak about in 
u will fiod that that comes up in two places 
mader section 2 (gg); and concerning the : 
on 15. The pm we have in mind is the s¢ 
t by speaking to section 15 only. This secti 
Starting at the third line, it reads:— 


with proven claims of twenty-five dollars or 07 
uae in | enouny » such ee en cams OF c 


& sure whether ihe qualification | loresent in 
modifies only ‘‘ holding three-quarters”, or whether it also mo- 
io number.” We think it should apply to both, and in our bri 
ihe section be further clarified by simply repeating in eac! 
person or by proxy.’ The clause would then read something 


____A majority in number of all the creditors hold 
: twenty live dollars or over, peo in ee son av by 


in oe 


The next point I should like to touch upon comes unde 
oi Changes in Wording. Of course no such revision of le 
in the bill can be carried out without many changes in - 
_ two points in the bill on which there are a cons 

body of setiled law. Those points are, 

: ch igs proposed in section 2 
lance of preferences mentioned in section 68 
there will be a number of words, such as contra 
and so forth, no longer used. We are not sure > 
been built up on those words, no longer to be use 

use of the word “transaction.” If they are the ch. 

not advance ourselves as a committee of | Ww: 

fess to ) ow the a answer. We do ask, howe 


lack of t sctilement of jurisdiction and j 


nee of the same ere 
. rta P 


, ae : 1 ) provides by silence for the elimin 
to gat As we understand bankruptey 
function left for the custodian to justily - th 
we approve the provision for the pe 
persons. There is, however, a matte 
nuion. Section 5 of ‘the bill commences to - 


Any creditor of a deceased debtor whos 
: sufficient to support a bankruptey petition __ 


We understand the meaning of that paragraph, but 
be advisable if some additional wording was put in. 
anly « erative when the estate is actually insolven 
words re to complete the intention, —s_©" 
. Mr. Haypey: Then you approve of that sectior 
Me CRYSLER: Generally, we approve of that section, g1 
W e also approve of the elarification of the powers of the j int 
Dealing with the question of assignments, which we fin 
10 there are a few comments to be made. Section 9 (2) as y 
lor assienments by corporations other than for debts. Ther 
2 moment ago in connection with petitions by sharcholders 
the constitutional feature, can be taken as applying i : 
need to repeat them. 
Hon. Mr. Haypen: This deals more with winding up. 
Mr. Crysier: Yes, that is correct, sir. 


Hon. Mr. Haypen: You think the winding up provis 
they sre? 

Mr. Crysuer: Quite, sir. We have the same view 
as to the Companies’ Creditors Arrangement Act, 
: remain as they are. The last four lines of section 9 3B 


and in the case of a corporation also a list of 
the number of shares of stock subscribed for by 
amount of capital paid up by each such snee 


Hon. Mr. Havpen: Let us stop there. This whc 
ments. Or do you think it deals with more than 


Mr. Crvsurr: 1 think, sir, the application 
because | would think that this section would ec 
the event of providing in the place of the present s 
before bankruptey in the case of trading firm 
connection there. Our point in regard to sectio 
awkward thing for a trustee to supply that inf 
estates in the time available. We rather think 


| a coat feature may have Deen overlookec 
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burdensome to the 
th large corporations 
es widely a list 


coe feuded to 
IT ‘whieh oo form 


hould nvestis mate the m atten oY 
administration. Our oy ‘ques- 
‘go tne trouble and expe 


id a moment, ago about | bull sales. 
adied and either dropped or al any 
wom! ~ the effect we fear. _ 

> ean at pe 


Ki ne ex emporancously 0 on compositions, Ste 
le ig fee to read a | few marae yraphs [rom 


Mr Crys ler? We have your 
ne this AC cb of proce os 


$3 1 


ider sections that deal with that, 


it should be necessary to read the 
immer twice. You are opposed 
isons that you have indicated, and i 
k vt th particular sections NOW. — 
lain that in the following parts 
" ms we discuss as the principles upon 
that these principles are not new to aI 
wish to read the paragraphs, but if you 


ese paragraphs need be read now. 
rman, | would lke to gkip over t0 
ap es’ ‘Creditors Arrangement Act. 
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ence between 
s believe that 
uld remain under 
{ iLes there is 
vents, and 
id 8 L almost 


| ae ae 


ve or perform | any act o 
perform by we court oF 


ve eee official. 
lich to leave the trustee in 
morning, at the time We 
sn was unable—to find any 


1g ith a g 

ould just reer age 

908 {d). There is apparently a suggestio 
eipts and disbursements to the superintende 
Yr ee * I have 0 we were | 


you would plese 3 refer to 5 section 39, subsection iw hich eo 


_ The superintendent may give such instructions to 
the estates under their administration as may be dee 
expedient. 


do ‘not know exactly the purpose of that. It is perhaps 
‘There may be some specific purpose that the superintendent h 
. perp: it should - anhee For instance, oe to what 1 ! 


_ ection 40, ‘gubseotion 3 reads:— 


No trustee shall be bound to assume the duties of tru 
oles to assignments or receiving orders or to compositic 
a | an Ne et as such he saat ual aa Q 


coe that that fal ls under the general ie 
“ae i) follows the as sestentnent and we oo 


} take t on. You ill notice on page six 
e ae not be pone to act eo 


g _s i om oe ye 


eparate le 

pos to > Kee? up. 

_& nd if he had to keen 

oO have S some. bund: . 
and he de 


> (6)—Trusice not lisble for costs or damage Th 

urning. We believe the court should have powe 
Yr ix rahe: abviously unnecessarily put to the OX 

claim, 

| Seell 3 (1). Another question arises in this cubsect on Ww 
proceedings by creditors when the trustee refuses to act. When 
a that subsection we were prepared to regard it favourably; on 
we consider it of doubtful valuc. First of all, there would hav 
e ue from ee ig ea end We rather . 


| hare, For those reasons we doubt the advise il 


- come now to So a | ela Section 6p @ deals 
protected transactions. 
a a nt onus uf peel 


quar: reel ue he ba it does scem ia us rethe Y unreasonable 
the perso ne vaudity should bear the onus of proof, wh 
under porn a ieee 1 proce ss the onus is the other way around. For ¢ : 
ve _ rueh “prefer the former section 65. We think it should be 
at _ an the new section should be adopted. S 
P mnatter of cividends is covered by sections 87 and 88 
soup uted that these sections would remain if sections 1 
ow. At any rate we should like to comment that once | 
| the function of bankruptey is eomplete. Then the ass 
even back to the corpora ition, as there is mo prov: 
od ters, Following that the corporation would tl 
nder the Companies Act or the Windine Up A 
al aud CAITYINY ON, LF having itself wound up ; 
yale we question whether bankruptey should de 
ereditare | nave been naid in fall, They shoul 
don . Aly. Camppeti: What practice is foll 
oning pe is a ie ee mn is 


ion, and you fad that the: money. 7 : 
it. [tis turned in to me as an undistribute 
ying in the Receiver General’s office toc 
.it or do anything with it. My idea | in| 
copies function, but? mere oy give 


the tr ef 


rise ‘they are not going oe get it. a is the sum and 
dea. But I do know that at the present time there is 2 

n the Receiver General's office belonging to comr 18 . 
_ there is nobody to claim 1 it and divi: ide it among the = 


address a question, Mr. Chairman’ [ have e been 
fr. Reilley has said. Fr ankly that aspect hac . 
-eholders entitled to it? I would be. inclined ; on my - 
io official way to hand the money over how arc _ 
he see if | eould be satisfied that t there is a teas te 
s proposition? ii. 
a be able to find a list of sharehc ders inthe 
Id cheek with them and ask them to produce 
not they are still shareholders. [can under- 
sible, and yet you Ww vould not be able to > find _ 


oe 


arge ae . 
{ them — 


oe STANDING COMMITTEE 


Mr. Cryster: As far as we are concerned, if there is a reaso 
fixed in which the corporation may apply for its money, then I be 
he satisfied to withdraw our present objection. / 

In connection with release of the trustees, there are certain 
fall from that provision. Section 92 (1) would result in undisposed 
real property automatically vesting in mortgages. Our view is ae goes 
little too far; that property sometimes has an increased value, which would be 
to the benefit of the creditors, and we do not know just why the bankrupt should 
get it back. Section 92 (2) automatically vests in the bankrupt certain 
unrealized property. Again we do not know just why he should get it back. 

Hon. Mr. Haypen: What are you going to do, when the trustee is released? 

Mr. Crysier: Is there not a section somewhere in the act which provides to} 
the effect that even though the trustee is released, if something later on should | 
arise in that estate, he is still trustee for that purpose? ] 

Hon. Mr. Haypen: You mean de facto? 

Mr. CrysLter: Yes, de facto. 

Hon. Mr. Haypen: I should think that is only to ecver matters where a | 
title or clearance is required. q 

Mr, Cryster: We have in our mind the question of real estate, where vou | 
have property subject to mortgage an dthere is no market for it, or so little that | 
can be realized that nothing is done with it. Then there comes a land boom, and | 
it does not take much increase to widen that spread. : 

Hion. Mr. Haypen: But surely there should be some end to the period of | 
bankruptcy, in which time the trustee is released and the creditors have taken | 
their bit, whatever it is. The bankrupt should be able to emerge and gather up. 
whatever tatters are left. Now if you are going to hang some kind of tail on to | 
him, that anything that is left is going to be held for all time for the benefit of | 
the creditors in case there may be an appreciation in value, you are going to. 


make bankruptcy proceedings unending. / 
Mr. Cryster: I can sec the danger of that. Of course what we have to 
say here has nothing to do with the bankrupt getting his discharge; that is a 
separate matter. : | 
Hon. Mr. Haypen: It may occur without the releasing of the trustee. 7 
Mr. Crysier: Our people felt rather definitely that these assets should exis: 
for the benefit of the creditors if they ever have any value. 
Hon. Mr. Haypen: You mean for all time? 
_ . Mr. Cryster: Yes. Although, frankly sir, I do not believe there is much in 
it frorn a practical point of view. Le 
Hon. Mr. Haypen: I do not think there is much in it and I think you woul 
make bankruptey proceedings, as far as the Superintendent’s function i 
concerned, unending. 


_ , Mr. Craysvur: I can see that point. I do not think my principals would 
be imelined to press that matter. 

7 I wish next to deal with two subsections, 92 (3) and 92 (5). We rathe 
definitely feel that those items should be disposed of on the direction of the 
court, rather than by return to this person or that; the court should definitely 
nsiracl what should be done with them. 

jj Next, meetings of creditors, 93 (1). There is a small point of interpreta 
tion there that we should like to draw to your attention. The last sentence 
reads: “Provided that the official receiver may, when deemed expedient 
auinorize the meeting to be held at the office of any other official 1VE} 
To our muind it is @ necessary implication that the official re 
hold meetings in his own office in his own locality. Now if - 


aoe 


Ey Zi Z S C 13 16 Ee it 
48: i€eeiver can mstruct the holding of mestines otherwise 


ver. in effect he would be put in the positic 
casting vote. ‘There is one way of looking at it, th 
not take that responsibility: or, perhaps it 
al in the position of dividing up busines 
ai the following words be added to the subsectic 
n the appointment or remova! of a trustee. the ; 

ng vote, and the trustee presently appointed s! 


uk that might get the official receiver out of 


miOn, and at the same time be a sound way of dealing with sich 


section upon which I wish to touch is 100 (1). We think that all 
im should be filed before the meeting. The section savs. before 
Gr before voting. If they are not filed before the meeting it dees 
ustee a chance to check them. : 
105 {S) @) says that any person associated with the banin 
‘hat provision strikes us as being rather broad. We do? 


a 


‘Haypen: Mr. Bullen suggested retaining the old section. Would 
greeable to that? 

YSLER: We would agree to that, sir. 

{08 (2) should have shareholders struck out, partly to conform 
‘that sections 11 to 24 should go, and partly because fundamentally 


(08 {7} reads: 


majority of all the inspectors appointed shal! cons quorum 

meeting which may be called by the trustee or an s and 

en he deems necessary on three clear days not of the 

Spectors unless notice is unanimously waived or the consent to Acic 
such a meeting be given in. writing by an absent inspector 


R it rather madvisable to put in the hands of an imspector the power 
meetings three days. When that matter was discussed tus Morn 
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law unto himself. We are told that sometimes exists. 10 guar 
we think the section should be modified along the nes wale! i 


\fr, Haypen: You think three days is foo long a noeuce:. 
YSRER: To block the calling of a meefing. Sometimes tie Pury 
as passed in three days. 


S S > . ss ae 33 < TS noti = of 2 
Haypes: You mean that an inspector will waive notice oF & 


ny lessening of the time would be helpful. . 
You think three days is too long a notice: 


RL Ay " hontening of ‘the: bac s wculd heb 2 


8 (14), inspectors’ fees. ‘Trustees, especial 
Hes, te Ml us that the remuneration of inspectors is 


concerne a we ink that the acale af fees should be doubled; a 
_ inerease is necessary, that should be left to the court. _ 
| Seetion 110 (2) and (7) contemplates doing away with 
proof of clan. That was discussed this morning, and I think - ; 
me to say tat if these amendments were adopted they wou 
loose practice. | 
Section 110 (5) was also discussed. We are in favour of the dele ) 
the oe from “otherwise” to the end of the subsection, but we suggest t 
words “and, if so, to what extent” should be substituted therefor. We 
a a ere itor should not only say whether he is secured or not, but shoul 
state that portion of his claim which is secured. Often there are claims whict 
are not wholly secured. | 
: section 118—No creditor to receive more than 100 cents on the ao 3 
That was dealt with quite effectively this morning. We think it should be madi 
clear that secured creditors may recover the cost of realizing their security. 
Section 121—Postponement of wage claims of relatives. We agree witl 
what was said this morning and think the old section detailing the relative: 
affected : should be retained. At our meeting more than half of the men skillec 
in this work could not agree on what a third-degree relative was. We fear tha: 
the a amendment would give rise to a good deal of misunderstanding. 
ection 125 (1) requires the trustee to notify all creditors whose clain ' 
have ee sdmitted. We cannot see that this is necessary and we Se r 
should be deleted, 


Hon. Mr. Hayvpen: There was a suggestion this morning that notification 

ot disallowance should be sent as quickly as possible. — 
Mr. Crysuer: That would overcome one aspect of the difficulty, name 

the une and trouble of sending aut notices to all creditors whose cla 
been admitted. But there is another aspect which: was not dise 
morning. In the early's stages of a bankruptey, before the trustee 
ade uate opportunity to investigate, he should not be in the position | 

to admit claims or dispute them and force issues. Sometimes, and 
in large estates, it takes a long time for the trustee to spUsty himeel: 
what claims are justified. _ 
Hon. My. Haypen: This subsection simply says “The tru 
Mav reasonably be done examine ever y proof of claim led 


‘Mr. Crysuer: Oh, I am sorry; I thought there was 


Section 125 (2) and (3) and fol lowing subsections a 
Be subsections enable the trustee, without taking 2 st 
ubttul claims be proved, oo 
Section 126 clarifies and revises priority of cl, 
Section 133, duties of bankrupts. General 


anh ( point with which ~ = nO agree. 
BL (2): — . 
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not including examinations before the Official Ree. 
would be unfair to mive in evidence, evidence tak 

nation. _. 


U at often the best ends are achieved DY 2 very 


actually is just a chat in the Official Recciver’s office . 


d be fair to report that and give it in evidence : 
tice woe followed a tow = L would prepay 


hi is a very dangerous principle to compel A] 
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it were confined strict tly to the evid 
lope i 3D and 1d2, 
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terest. 


pe ee im most eases if i trustes 3 is not avellable, S 
‘The Cuamman: If the records were filed with the Sup 
_e be available. A previous section pr ovided for filing of th 
| the ‘Superintendent. _ 
Mr. Cryster: Yes, sir, but you will perhaps recall the 


did not like that section, I our view were to prev ail, the 
ould be dropped, 
Section 147 (9)—Evidence at a hearing. Section 147 (4)—R 
0 oppose statements in report. We think that these subsection 
‘The bankrupt i is not given any right to dispute the Superinten 
even if he were it would not be feasible for the Superiniende 
: evidence and examination whenever there was a dispute. 
Section 159 (1) (a)—Courts vested with jurisdiction. 
sdiction of the bankruptcy court is “to hear and d 
arising out of the administration of an estate or 
ite is involved or to which the trustee js a party, 
a claimant against any other person.” 


Hon. Mr, Haypen: W hen Mr. Justice Urquhart. 
xtension of the jurisdiction of the Bankruptcy Court, a 
which were not bankruptcy matters should be det 

_ Mr. Craysuer: That is our point. We sug 
to lim > Bankruptcy Court to what 
Id go to other courts where 
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ct and specialize in bank- 
e that material advan- 
[ [ mentioned a, moment 
», There are seventeen 
broad powers. ‘Trustees. 
powers of administration. 


at the .. side pane refer 


: 1 hic refers to the evid 
ankruptey. It reads: 
e _ production of an original docu 
proceed. copy certified by the person ng 
thereof, or by a successor in once of pe son as 
document found : “ol 


as fo as = this oe should £0. Tf the score | is cor 
natter how wrong it may be, it seems to preclude showing it, 
Summary administration is covered by sections 196. to qt 


| very. good addition to the act. However, there is on 
are wondering. i toe to estates with . assets, T! 


} cof ae en up, bee as the work | 
ill see from my brief, is this: As official receiver 
or estates, it is a that | 


: There may be some other way of meeting the a 
this summary 22 That is n 


he hes wid two Years oe 
iH a to or r inereased the extent | 


tion 2 (9g) should 


oduced | in Section 2 DG) 
words. While it has this 

ree body of settled law in 
ords which no longer will 
there will be uncertainties 

ain settled by the Courts. 
should receive the most careful 
bal points to the minimum. 


sler—Section 8 (fd) sw 
d) is changed and makes the following an a 
Canada or elsewhere he makes any conve 
s property or any part thereof, or creates any chi 
would have the effect of defrauding, delaying or defeating 
any of them. 


cloud over legitimate transactions. It should receive careful leg 
not be enacted in a form which would have such effect. 


Bulk Sale—Section 8 (i) sts 
Section 3 (i) is new and makes the following an act of bankruptcy :— 
If he makes any bulk sale of his goods under the provisions of ¢ 
Bulk Sales Act applicable to such goods in force in the province with 
which he carries on business or within which such goods are at the ting 
of such bulk sale wherein the sale price will not be sufficient to pay 
creditors in full. : 
_. Sales of departments by solvent firms are not taken into account. Also 
subsection would prevent the present frequent practice of creditors effectin 
quick and inexpensive liquidation through a bulk sale. The Bankruptey £ 
should be left as at present wherein bulk sales only become an act of bankrup 
when they are carried out “without complying with” a provincial Bulk Sales A 


Ceasing to Meet Liabilities—Section 3 (1) 
Section 3 (L) is changed and makes the following an act of bankruptcy 


If he ceases to meet his liabilities generally as they become due 
fails to pay any particular debt or debts after repeated demands 
payment. 


Uhe italicized words are new fail to recognize disputed claims or set-o 
_ Their effect is to found an act of bankruptcy on an unproven claim. They sho 
be ae Failure to pay a particular debt should not be made an act of ba 
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se Prrition AND REcEIVING ORDER 
Petition by Shareholder—Section 4 (8) se 
Section 4 (3), which enables a shareholder of a corporation to file a pe 
against the corporation, should be deleted. Sub-paragraphs (b) to {f) 
to grounds other than insolvency, and the constitutional power ae 
‘Parliament to legislate concerning petitions on these grounds 
anit provincial | 
up 


gruntled shareho W 
the mere charge of insolven: 
‘eredit of a corporation. _ 


ie “powers of the Interim Receiver contaimec 


_ . ASSIGNMENTS 
‘ ations Other than for Debts—Section 9 ( 2) 


b) to (e) of Section 9 (2) deal with grounds other th 


tey. The power of the Dominion Parliament £0 le apie ly 
ts on these grounds is questioned in the case of solvent 
orated under Provincial Laws. - 


ca 9 oo 


cations, Often. this information — is yor readily. foe 
us and requires a considerable time for prepa: ration, . 


jon io, of the summary ; provisions of 
tr stee walling | to act cannot be fou 


For instance as regards the Companies’ Creditors Arrange 
23 would enable the Court to impose a composition, ete., on a 
where the proposal would not carry the votes of a majority 
such a provision were enacted, it would have a detrimental 
of securities and might well raise the question of whether Ca 1 securiti 
— eould be marketed in the United States where even majority clauses are 
permitted in trustee deeds. Section 23 violates the fundamental principle 
the Companies’ Creditors Arrangement Act, namely, that holders of secury 
shall enjoy the protection of normal laws and not be coerced into accepting 
as a class a settlement to which the majority of the class does not assent. _ 
Again, in connection with the Companies’ Creditors Arrangement A 
Section 104 of Bill A-5 would require, for the purpose of voting, secured eredit 
to surrender and value their securities and be entitled to vote only in resp 
of the balance (if any) due after deducting the value of the securit a8, 
Obviously, this would create an impossible situation from the point of view 
of a security holder. Reference is also made to Section 98 which separates 
classes of creditors for voting purposes and provides for intervention by the 
Court, | 
So far as winding-up proceedings are concerned, the proposed clauses fa 
to take into account decisions of the Privy Council to the effect that th 
Dominion Parliament has not constitutional power to legislate respecting 
winding-up of solvent companies incorporated otherwise than under Domin 
legislation. | 
Further examples of the unworkability of the omnibus scheme could be 
cited but possibly those mentioned above will suffice. 


Proper Scope of Bankruptcy Act 


Each of the Acts mentioned should be left as a separate instrument 
accomplish its particular purpose. The Bankruptey Act is an efficient instr 
ment for enabling traders to realize claims on trade debtors. It should 


left to serve that purpose and no effort be made to include under it oth 
fields.  . 


Compositions, etc., Without Bankruptcy 
However, there would be a decided advantage in expand 
_eomposition sections of the Bankruptcy Act, which only operate 
_ fuptey, to enable compositions before bankruptey within 
_ field as indicated. Often trade estates suffer loss in goodwi 
_ bankrupt and lose valuable contracts cancellable on bankrupte 
positions cannot be carried out without bankruptey under - 
for compositions without bankruptcy were formerly in the Act. 
because of abuses which grew up. This was before the offic: 
_ of Bankruptcy was established and trustees were lheense 
the administration of the Superintendent and the 
_ prevent a recurrence of the former abuses. _ 
___ All of sections 11 to 24, not necessary for 
_Tuptcy within the scope deseribed above, should be 
_ sections which may remain, the following observ: 


oO} Do 


pr edings the filing 


sition of the debtor 


onably 


proposal”, 


only two days’ notice of variations in proposals 
quate and should be at least seven days. 


reholders, Bondholders, etc—Section 12 (2) 

he trustee is required to send, on request, to each 
debenture holder a list of share, bond and debenture 
e of shareholders the number of shares of stock 
eholder with the unpaid balance, if any, due therein, 
debenture holders the serial number of the bonds 
f them with the amount of principal and interest 


thereon. | 

costs for the preparation and mailing of this material, 
i large corporations where it would be voluminous. 
be possible to comply effectively in the case of holders 
warrants. li would be sufficient to publish notice 
hese records can be inspected. 


e Accepted—Section 15 

15 should be clarified to place the basis of acceptance 
in number of all the creditors holding proven claims 
n person or by proxy and voting and 75 per cent in 
son or by proxy and voting. 


upervision of Debtors’ A flairs-——Section 10 
16 for including in proposals terms respecting 
he debtor during the composition, extension or 


\rrangement Act was passed to enable the 
lasses of securities are involved. It has 


Creditors Arrangement Act 
extensions and 


point of view of unsecured creditors 
rs under that Act. 

1 to guard against a recurrence of 
practical purposes where trade 
Tt is understood secured creditor 
to accomplish this purpose. 


The rastee oat not ber requir ed to ae ol 
by Section 44 (1). Frequently burglary insuran 
 esinte cannot be obtained. Also assets are ire 
burglary a rance is noe required and its cost - : 
_ on the 


8 (3), be given power 
n interim dividend. 


2 . : 
7g statement of receipts and 
nt should be deleted and the 


ont ane ecole showed not be distributed to shareholders but oe t 
corporation. | 


- Distribution of Surplus Corporation Funds—Section 88 ( 2) 


Once creditors’ claims have been met in full, the trustee has no - furth 
interest in any assets remaining and should return such assets to the corporatic 
Subsection 88(2) should be deleted. 


REMUNERATION OF TRUSTEE 
Fired by Superintendent—Section 90(6) 


Section 90(6), which provides that in certain circumstances the Superinten. 
dent should fix the remuneration of the trustee without right of appeal, shoul 
be deleted and this function be left to the Court as at present. 


RELEASE OF TRUSTEES 
Release of Trustee—Section 91 


Section 91 provides for trustees applying to the Superintendent for discharge 
there being no right of appeal except in Section 91(8). This matter should bi 
left to the Court as at present where all interested parties may appear, wher 
argument may be heard and there are the usual rights to appeal. : 


Vesting of Undisposed Property—Section 92(1) 


Section 92(1) would result in undisposed of equities in real property auto 
matically vesting in mortgagees. This should not be the case as often real estat 
which cannot be sold at the time of the bankruptcy later increases in val 
_ This subsection should be struck out. 


_ Popea of Unrealizable Assets—Section 92(2) 


Section 92(2) automatically vests in the bankrupt property unrealized at t 
__ time of the trustee’s release. There should be no property revested in the ban 
_ Tupt except under compositions with the approval of the Court. 


| Disposal of Documents of Title and Records—Section 928) 


Documents of title should not be returned to those entitled by the trustee 
srovided in Section 92(3), but should be held by him ae to S Ri 
ection | of the Court. . 


nal Disposition of Property y or Documents—Section 92(5) _ 
When the trustee is unable to dispose of property or de 
osition should not be under the direction of the St yerintenc 
ction 92 ( ae but as | directed by the Court. 
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e definition corresponds quite clo 

under the proposed shifting of 
might be serious , as W ill be | 


“creditor” — . 
nition goes” beyond the preeeae 
latter term ig separately defined i 

definition of creditor would be 

on of oo provisions 


| _ of probe 
; obligati n tneurred and 


a would be contrary to all. 


he . ae belore alice head of | 
o _. will be readily se tat 


f the words “after the 
inserted in line 1, subsection 3. 
inclusion in the other might give 


not in any one of adverse 
difficulties encountered by the 
present possible effects of the 
etive proposals for overcoming 
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A Ww. ROG ERS, 


of Counsel 
or The Canadian Bankers’ Association. 


Acting Minister of Finance. 
or of the Bank of Canada. 
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d US. dolla ars—approximately $400 
ns tons. ous war-time increase _ 


of the Foren E 
We got U. s- doll 
Over. and above 
of Canadian securiti ALLE 
undistributed profits an in 
capital transactions during the period fro 
1945, were entirely responsible for th 
gold. and US. dollars. We did not earr 
through tealiz ation of capital assets or D 

ever we m ay ee received t 


i apeactions than any "other | maior : 
other hand, [ do not think that these 
US. dollars should lull us inte the belief tha 
Our hich level of employ ment and oe it 
deferred consumers’ buying, inevitably result i 
imports, most of w hich have to be paid ae | 
Ra vary eubstantial volume our a as. 
exports We earn no US. do 
not care to make a definite c: 
aver the course of the next years. aL 
opinion that it would not be surprising i the d 
was hall a billion dollars or more 
During this same two years ‘Canadian 4 
wi dd eee or Ww it become callable. in - 


Ca made, but 1 do belleee that abe 
therefore inclined to think that, on balar 
use, rather than the receipt, of US. ¢ 
quite impossible to make anything whic 
of the amount of U.S. dollars required f BG 
period I am discussing. One or two hundred mill 
opinion, be a ridiculous figure to auReey | 

tt follows from what [ have said th { 
than $600 millions in. our US. holdings 
ft might even be the case that our bod 
in hall. Let me emphasize that | do 
defintle prediction, but simply to say ¢ 
for drafts on our resourees of the order : 
These figures assume comtinuance of cant 
not control exports of eapital, a hest of n 

Canada is a debtor country. < ATA 
at of any other country in 


thas an 


h 
A very r lange portion of C anade’ a fore 
securities in the hands of non- -residen 
run to billlons of dollars. 

Let us suppose there is no contre, 
next few years, our holdings of gold and 
on 4 very substantial seale, for the reaso: 
with no control there w ould he a further. 
or U.S. securities, 1 do not supgest. 2 
{ believe that the amount involved in 
be quite substantial, 

Under these eonditions—and accu : 
fereign holders of our ‘Securities decid 


On 


trength of our position, and to run serious risks of 
ght necessitate the adoption and enforcement of new, 
igorous measures of control. 

haps I should say a word on the second question on 
srtson has submitted. 


evident - some vith in 2 of this kind 
reason we felt it was desirable to. 
which during the war have been car 
under the War Measures Act. | 

Hon. Mr CRRAR: ‘Mr. Chairs 


The CHAIRMAN: I think it” 
entire statement as contain a 


Hon. Mr. Onpran: : What 


hen. puections pay he os by al 
with A to i a a ! 
k M 


an “allenaaye | method . of 1 sca 
interfere less with the liberty of 
tion fund? In the operation of 
ment in the present circumstance 
— Woods, would have taken ¢ 

rates, and would have 
in mind. In other words, | 
were such that our ev 
sources were not suffi ene 
imports and other neec 
Us. dollars out of resourees. 


ef the ae odaues mit 

exchange control, then at any t 

rings reign exchange control question in the 

at once the difficulty ‘started, and before it could _ 
you suggest, we might get into a low position. — 

yf our present strong position in enabling us to 

er serious losses in foreign exchange without imposing 

f imports. Moreover, I think it is the case that in the 

world wars we usually had gold and U.S. dollar resources 

for Canada. I think that the 400 million dollars with 

war eould have been criticized as a dangerously low 


Apeor:: That is is a a cond augucstion: that allow 
on of the matter. 
Ha That would give you to the end of the sess 
> candid—I am speaking only for myself, but I 
y—we want to give the government every as 


we do not want this measure to he pennenen 


continue the ¢ | ul 
the onus to be on the: gov eriraent and ie Foreign exehabee Contto soard: 


satisfy parliament that the power should be renewed. | | 
Hon. Mr. Apsorr: Is your suggestion, Senator Haig, that a duration shou 
be stated along this line—that the act, unless renewed, should lapse on the last 
day of the session first called in the year commencing January I, 1949? 
Hon. Mr. Haic: Correct. 
Hon. Mr. Aspsotrr: Well, subject to consultation with my colleagues, i do 
not think I would take objection to such a provision. I think it might be pu 
general terms. 
Hon. Mr. Hare: We will not dispute about the terms. You can cons 


: : y our counsel and we will consult ours. : 

Hon. Mr. Asporr: Your suggestion would be the last day | of the sessi 

_ whieh first commences in the year 1949? |. 
Hon. Mr. Haypen: How about 1948? 


Hon. Mr. Crerar: I am not prepared at the moment to a ept Sena 
Haig’s suggestion. . 


Hon. Mr. Hats: I am not speaking for anybody but myse 


. Hon. Mr. Crersr: I think it is a matter of regret—I am r 
_ government in this respect—that this measure, one of the 
_ parliament has dealt with, comes to us when we are supp 
week of the termination of the Senate. I do not like that; 
that is not the right way to handle a bill so important as thi 
it will be denied by Mr. Towers or by Mr. Abbott that thi 
sovery extraordinary powers on the Foreign Exchange Contr 
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r, Crerar: The bill proposes ver 
either i in time or scope of o 
parhament without. most ¢ 
ad an opportunity to so con 
said about the need of contro 
ks I presume that he does 
no their country or their oc 


Ort. “permit” is o. ) 
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permit in fact is merely a voucher 
eive U.S. dollars from the bank. — 
ke for instance, Mr. Towers, if a resident of 
-mother in Minneapolis. Dol understand h 
o send that amount for benevolent purposes? 


ol d- pave to go under any circumstances to whe 


But supposing he was a hundred miles bon the bank? 
would he do without foreign exchange control? 
ie would go to the post office and buy a money order 


an do that under existing conditions. The only differe 
trol measure is that he would be asked the purpose 
e@ said it was for the purpose you mentioned he would 


The point IT am raising is that he would be required 
7 authority from someone to send the money | ou ol. 


thority asks the object of the remittance. 


would be required to get some sort of document | from 
Lo to show that he has conformed ve the la 
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ft telephone communication 
ca ald be secur red a same ey 
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r, CAMPBELL: And the board e 
Mr, ‘Tow ERS! The board could refs 
of proportion, . 
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- to do so? oe 
Ab tome. That i 1s true, 
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acon « i tha  withe 


: oS ‘ pla ace ie 5 : 
ateye over transacti 
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n Mr. Cera 1 ‘do not agree 
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seve | a a ey definite bad effe 
: rse, various di 


_ Mr. ‘Comnah: cL wonder if 
n American investor have for th 
xchange permanently? — 
Towers: Not necessarily perme ly, 
ne reason ee his” ene 80° would be s 


time. 


oe an oo. o 
Mr eo indivi 
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ee Towns: 1. am Vanking of 
with the people concernec 
‘Hon. Mr. CRERAR: , 
Mr. Towers: No. Uh 
measure will be passed, | b 
will co ahead. 
Hon. Mr. CRERAR: 
ing and complete pow 
does not appear to 
against what you emp 
the United States of Ay 
American has investe 
year or two years fror 
him of the right to do 80! 


any 


ithout 


worth of goods i in the United St 
come a time in your judgment he 
would say to Eaton’s, “No, you canno 


oF Towers: a forbid! 


kM Powe: There j is that | far 
The CHainman: Order! a he 
ime a 


oe for in the bill ¢ sives the “Fore 
say to Haton’s, “You must cut that a 
Mr. Towers: No, there is no eu 
Hon. Mr. Crerar: W ell, say $0 
Mr. Towers: No; or $10, 000, 000 
import contracts. . 
Mr, Crerar: Why not make ‘ 

Mr. Towers: I thought it wa 
an import contract cannot be refused. 
Hon. Mr. Crensr: ‘There is th 
Mr. Towers: Ves. dp the ] 
they would be, we will Say, in the 
questioning values. It is only wher 
_ two parties who are related to ef 
. value arises. 
: The CuatRMAN: Senator Howa 
n. Mr. Howarp: Has the 
in the | last ‘SIX mont 


an re Tow: The ¢ amou oat 
Hon. Mn. es ‘Yes. : 
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Hon. Aly. Brncw: 
Ameriea Act reads as [ollon | 
In each province ihe levislatur n Olu 

to matters coming within the classes of subje 


erated: that is to say— | 
3. The borrowi ng of money on the acle eredit of 


With that preliminary statement of what appears to be cl 
British North America Act, | would like to ask whether 
Exchange Control Board or the government, so far as y 
consideration to that matter of the exclusive jurisdiction 


Mr. Towers: I think, Mr. Chairman, that is a const: 
should be dealt with by the minister. Should it not? 
The Cuarrman: Yes. Have you any other questio 
Hon. Mr. Bencu: No, not to Mr. Towers. I have a 
minister later. Le 
The Cuarrnman: Senator Lambert. 


Hon Mr. Lampert: You emphasized, Mr. Towers, 
flight of capital. Would it be possible for you to indicate b 
which capital might take its flight’? You cited the pureh 
the United States. I would judge that that would represen: 
in your mind as to the flight of capital, but what other forms 


Mr. Towers: Without control over export of capital, bho who hac 
Canadian dollar bank Dalene could ask for United States doll lars 1 ha 


want ] dress up and hoeey in ; suggesting that control over exper of capita 
necessary. Therefore I assume that Canadians in the future, as in the 2 
not in any circumstances get sufficiently frightened by Canada’s 
as to try to convert their bank balances into US. dollars, smiss 
highly improbable and say that the main risk is, (a) utilization of substa 
amounts of U.S. dollars for purchases of American securities, not through fe: 
but as a desirable investment; and (6) the risk which overhangs us that n 
Canadians may decide that it would be better to take Le money home rat 
than retain all their Canadian investments. | 


Hon. Mr. Lamserr: Suppose Americans who bold inves aounte of. 
securities sold them and withdrew the proceeds, would you consider that as 
flight of capital too? 


Mr. Towers: Yes. 


Hon. Mr. Lamperr: If investors in the United State ho had hou 
Dominion Government bonds or, say, those of the recent Shawinigan po 


flotation, wanted to sell those bonds on their side and take their oy out, : 
would prevent their doing so just now? LD 


Mr. Towers: ‘Yes. 


Hon. Mr. Lampert: That naturally leads to the que ion, whether. 
this country will continue to benefit by the investment of American cap 


either in the form of buying securities or direct investment in securities: , 
the development of Canadian enterprises? 


Mr. Towers: Under conditions as we look some Vears ahead ie may v 
well be that the purchase of securities in the market, what I call purely. fina 
transactions, will be lower than they are to- -day, I do not think ho 
that will have an effect on another category of foreign investm 
investment in the development of Canadian ee J 
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to withdraw their capital. I ¢o ‘not 
» exchange control is a desirable thing in 
1 is the alternative. I would say this: if 
f capital, and if that produced a situation 
nge resources were going down and it looked as if they were 
ient, then with the worry you have a complete freeze-up in 
investments, beeause the foreigner who contemplates invest- 
prise will feel after looking around the world that the various 
ot out on the end of “ limb in foreign eS resources. 
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rol of inports, but i in some cases before they do so they. refuse 
n dividends to be sent outside the country. That is what 
is concerned with, particularly the one who is investing 
to know if he can get his profits back home. In countries 


So ie fare owner of Canadien se 
__ the part of Canadians to export 
| not at the present time—it woul 


world dat they would attempt ie -xpo 
___ particularly with the United States t 
to attempt to operate a pure ex 
look to the underline transact 
exchange. 


I quote that simp! y bo bring out ih 
Exchange Control Board towards the | ex 
that of United States. 


Mr. Towers: To put it another . 
of foreign exchange reserves of the Un: 
of our best customers have no Uni 
full for surplus imports, 


Hon. Mr. Lameert: There apal 
to the war, when our imports fror 
exports to that country, and balances y 
excess of exports from Great Britain tc 
is trying to regain her export busine . 
equal to or in excess. of what it y 
the United States in th r 
our surplus holdings. of Am 


Mr. Towers: Yes 
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| from Canad 1- 


he design there 
rade in goods, © _. 
_ Hon. Mr. Lampert: It is t 
thereat, — - 


_ Mr, Towers: Yes, the fair value 


Hon Mr. Lamerrt: Does that bring 
Mr. Towers: The National Rey 
__ Hon. Mr. Lampert: Would this ini 
valuation by customs authorities whic 
system? . _ 
Mr. Towers: No. | . 


Hon. Mr. Lampert: On the questi 
am a little confused as to what is ac 

_ Mr. Towers: The number of case. 
very large, but the amounts have a ce 
things out after the event has taken pla 
been, to my knowledge, refused at the b 
Investigation we come to the conclusion ¢ 
selling to its parent at too low a price w 
the company, and have the power to 
unless we come to an agreement in rege 
Admittedly that is the exercise of pa 
Exchequer Court should we seem to 
past we have been able to come to an 
under thase circumstances we do not at 
thinking of were instances where we bel 
be very substantial. When we finally ec me 
cerned, the Department of National Rever 
pieture. 


Hon. Mr. Lamperr: I should th 
country, under the administration o} 
necessary to restrict the quantity of ir 

Mr. Towers: Do you mean to imy 

Hon. Mr. LAMBERT: Yes, by the - 

Mr. Towers: The hoard is not 

Hon. Mr. Lampert: But the bo: 
controls this permit system seems to 
_ Mr. Towers: There is no po 
importation of goods. . 


aseurapbon oat: we will rey vert to the prewar r situation 
tagke, Ourhopeisthatwewill jj = 
Hon. Mr. Camppei.: What is our. situation ¢ are 
Kingdom is concerned? We do not benefit i in U. 7 1( 
the U.K. today. . 
Mr. Towrrs: We do not at the moment: but L wo 
we will not benefit to some extent within the next coupl 
in mind their scarcity of U.S. dollars it would be unwi s 
to a substantial extent. 
Hon. Mr. Campseti: Your feeling today i is : that 
prepared to meet the unfavourable balances that wi 
trade between Canada and the United States, and | 
that we will have to use the present reserve to meet th 
Mr. Towers: Quite substantially, yes. 
Hon. Mr. Camppenn: It is your opinion, and I tok 
board, that on that account, if on no other, some form ¢ of fo 
is necessary? | 
Mr. Towkrs: Yes. . 
Hon. Mr. Camppetu: What was the balance prio 
something about $400,000,000. 
Mr. Towrrs: Do you mean our holdings of gold ond U 
Hon. Mr. Campnrin: Yes. You have roughly $1,100 
than when we entered the war? _ 
Mr. Towers: Yes. 


Hon. Mr. Camppenw: If it were not for the fear 0 
able balances by withdrawal of capital there would n 
continuing foreign exchange control. 


Mr. Towers: There would not; in other words, it ; 
at all the picture would be a very different one, 


Hon. Mr. Campsent: Could you define for the commi 
mean “withdrawal of capital’? / 


Mr. Towrrs: I mean the case of a non-resident. 
may decide to sell them in Canada, obtain Canadia 
bank and exchange the Canadian for US. dollars, wh 


control, 


Hon. Mr. Camprety: That is what I understand t 
drawal of capital. What is our indebtedness as to non. 
is, what is the extent of non-residents’ investments in C; 


Mr. Towers: 1 remember an estimate of US. iny 


is both direct and in the forn f - 
five billion dollars. ie) —_— securiti 


0 Mr. Camppeit: Do you know, 


I did mention, as : you will recall, oe in . the period . 
: ‘the exch ange rate was oeyes to fluctuate in H secordance _ 


o Tome: Yes, and no coramibment in regard to ace tae 


Hon. Mr. Camppeiti: With respect to the control of the rate of exchange— 
know whether you will care to answer this question—why is it that the 
nge was dropped so quickly just about a month ago? 


s: That is very much in the field of government policy, but if 

not so much as to the propriety of a certain degree of change 
the advantage of doing it in steps, I would think that the 
doing it once and for all, and that a series of changes in rates— 


- capital. The oo fn that Se ext 
| w define that? __ . 


Yr Jee: ‘That i is , by Canaan 


or ass ut 
business in Canada has ewcellent oot ities 
Untied | oe te cad, of a a he 


ole oat Code le oe in ee & 
judgment as to what capital they should risk 
oe or to evend their 7 business over | 


the rent to take over those securities a 3 
Canadian citizen to obtain a permit before enter 


Mr. Towers: With regard to the pur 
inarket, as distinct from direct investment m 
that is not permitted at all. If it were perry 
& period of time a pretty substantial amoun 
be wrong to rely too much on those US. doll: 
oi need by vesting of the securities, that is by - 

These eeally that could be done. I might 
ver and sold at a time when market condit 
& very painful process for the Canadian i inve 
: is omeieine of an illustration of that. T) 
it looked as if we might have to do that ve ry 
tates security holdings of our investors” 
the United Kingdom was forced to do, [fF 
and had had to ask for lend-lease we wou 
Fortunately we survived sufficiently long 
into effect, and once that was fixed we knev 
those securities. But suppose we had had 
inight have had to do that—then the proc 
Canadian investors because the secu 
bear no relation to present prices, in 
half of the present prices. I may be 


‘Hon, ‘Mr. . TC 
government? : : 
Mr. Towers: Yes, the Dank hold 
Hon. Mr. McGrmr: Ip we get th 
private holdings. - : 
Mr. Towers: In respect of the 
not the net United States dollar hok 
for us to bring what we can. __ 
Hon. Mr. McCGrrr: I wow! 
parable. figures, if they are available. 1 
a tule we — the tates - int 


Mr Towens: I chink the rat e 
In any event they are readily 
I think the Finance Depar iL 
depends w ne take the : short 


‘Hon. Mr. Kinny. Belore we adic 
amplify his statement with regard 
debt, which he said is the largest i 


Hon. Mr. Hatc: I move e tha 


afternoon. : 
Hon. Mr. Haypen: oO una 
Hon. Mr. Creran: W hy not me 
At one o'clock the Committee adj 


ithe New york on = rk 
I would not be of the impres 


market over " the course of the ls 


sould make 9 your taement much stronger then that 


LL: Senator Lambert has suggested that so long as fore 
Canadians and you have the privilege of taking then 
1 the assets side. 


Mr Townes: So. long as we ¢ 
receive payment in balance, there w 


Hon. Mr. CAMPBELL? You are 


Mr. Towers: ‘Yes; but, in fact, 
a substantial drain on our us. dolla 


Hon. Mr. Campenni: Is x : 
drain over the next tv » years?” cS 
Mr. Towers: It is the only fo no 
cash reserves of the country are carried 
any net deficit in our accounts is sce 


Hon. Mr. Campsenit: I should LL 
we had ne controls, would the { act that ue 
have any effect on our exchange posit 
effect? 


Mr. Towers: I think that ceae 
Hon. Mr. Campseni: I suppose 
Mr. Towers: Or it is strictly on : 
alteration of confidence is felt in Canad 
ion. Mr. Camppett: 1 was think 
suppose it is both. ‘Tis natural tO as 
fcancing over many years there 1 


investors; but, on the economic sid 
influences that effect? 


Mr. Towers: It would depend on 
country. 


ton. Mr, Campprns: Intemmal? 


Mr. Towers: Internal. What | 
economic situation is another subj 
what would eount. For instance, i 
and Canada did not; ie., if the 


h ld add t this, i have oe 
te ahead as one even dared to make a guc 
ill assume , that the —_ credits to two. 


is it _Demmitied 1 to F 
States oe. re 


Ce be you 
Mr. CAMPBELL: oo _ 


a ee that he wished fo oak thet n 


Hon. Mr. Bencu: Just a point ¢ 
first, one has to do with section 8 oft 
 . His Majesty. js bound ~ 
Act, is deemed to be a resident N 

of any province of Canada | anc : 

right. 


It occurs to me that that raises 
or not the enactment of that section 1s 
regard to the provisions of section 92 o 
larly subs section 8. As you will” r 


92. In cach province th 
relation to matters coming within 
enumerated; thatistosay— _ 


3. The borrowing of money © 0: 

And then you wil recall that subseet 

subsection, says 

16. Generally all matters 0: 
province. 


With particular reference ob ab 
Towers this morning what the posit 
Electric Commission wanted to refinance 
under section 3 of the bill the Con 
from your board to do sa. 

Hon, Mr. Apporr: I should th 
is, of course, to subject t the Dom 
to the same control with respe 

Hon. Mr. Bencu: What I ar 
having regard to subsection 3 of se 
Has that been viven any considera 


nd prohibit ti 
non-resident 
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: ‘Hoo Mr. Benc E 
regar in a: a5. oe : 


a Ww ork, in my 
ment is to say this 
obligations abr oad, you 
should wish to borrow abr od uno : 
if to do so. | _ 
Hon. Mr. Banca: Do: you kn 
8 section? 
_ Hon. Mr. Apporr: i cannot § 88) 
“Hon. Mr. Bexce: As tam ne 
magnitude that ordinarily are requires 
sion, are borrowed at a better rat 
country. : | 
Hon. Mr. Aurore Th. ’ is 
Hydro might be very much gre 
per cent, as it has done on former OC 
in the United States formerly found 
cumstances. This section is to ensu 
common treatment in exchange mattet 
will handle the exchange problems o: 
basis that we require a private indiv 
the purpose of the legislation. As I 
would be better, if this committee fe 


ment to be asked for an opinion | on 
has raised. : 


Hon. Mr. Bencu: It is not proper - 
eommittee. But I was wondering whe 
sulted on that matter. 


Hon. Mr. Apporr: 1 doubt whe 
sulted, I think it is most unlikely, 


Hon. Mr. Bencr: ‘This: morning rc 
is in regard to carrying on under the 
powers legislation. I think you stated 
dealt with within fifteen days after th 


Hon. Mr. Apnorr: All orders in 
end of the next ensuing session of par 
that will be sixty days. _ 

Hon. Mr. Benen: And aq is 
operation to sixty days? __ 


Hon. Mr. Apgorr: It is hoped. : 
to be any Opposition to the suggestio 


: “form various matters which are now dealt with by or OTS 


: day period, ih this measure. hed to be 
: : noald i introduced here in the Senate, could it 


mn 


ean | give proper | as 
prohably will come to an vend i in nt » ne. 


Hon Me Asporr. Mey is say a we 


a Commerce Committee—I realize inet 


because the hanks are vitally j 
: pecan A chain an a we 


The CuaeMan: By a means. 
Hon. Mr. Apsorr: This letter” is de 


addressed to the Chairman of we Hous 
Committee. It reads: — 


that: you be adv ised if any ole our tm 
concerning the above bill. 

Your request was placed before 
they or the Association on their behalf» 
to your committee in this connection. 

We wish, however, to thank yc 
the opportunity af being heard, 


I remember a suggestion was made to m : 
banks and commercial interests should | 
entirely satisfactory so far as the governme 
I do not know the banks did not care to con 
commercial interests might want to do. 
Hon. Mr. Bencu: In any event, this i 
now, which gives the Board all me power 
bill. 
Hon. Mr. Assorr: Greater pow ers in 


Hon. Mr. Bencu: And the order in 
least sixty days after tho a 


ERT: With the dee of. at, east 92 000,000 000. as a is in 
oblem of raising revenue to that extent, under conditions 
yorld to-day, might give rise to the thought in the minds 
-eontro] that it would be necessary to conserve Canadi 
ble in order to have them invested in our own country, 
slowed q dering the war. 


Lar 
Deduction ad gold i 
| pen ae 


a 
spent oe io) are “pouring: in; "thee 
Canadians to buy. | 

Hon. Mr, Campsuny: : There is | 
following Senator Bench. in an « 
difficulty arises ees as 
ie 


a 


this oie is intr Bduced ; asa “pern 

Hon. Mr. Apsporr: We referred to 

Hon. Mr. Camppein: But it is ve 
that within the next year, if exchange ¢ 
we might be able to free eertaim c'As 
engaged i in ordinary business transacti 

Hon, Mr, Aprorr : I should thi nk 
I do feel that in the interests of e 
impractical to do that by legislation 
consideration, and I do feel that there 
the government of the day to decide 
such that it can allow tourists to take { 
but a month or two months later econ 
extent that the figure might have to b 
measure is to work fairly in the int 
& considerable degree of diser etion 
given he matter of time limit a 200 
morning that the government woul 


2 to see feta as touch as pea and | in pee 
00n as possible. At just: occurred to me to So two 
perhaps that of Mr. ‘Abbott, One is this. ‘Tf sole ag 
nt as American dollars or currency, would it not tend to 
considerably and conserve your stock of exchange if the 
d be greatly increased? 


sD 


: Mr Tow ERS: 
the Vane sia 


we ou 5550 (000,000 6 
a a : 


of tavation es oe fae e possible a 
to relieve the situation? 


‘Hon. Mr, ABBOTT: ‘It all done ; 
the gold, Senator. I would say there i 
should go in diverting men, materia 
commodity such as gold, which is sold at 
It is true that up to the present: and so 
United States treasury will buy gold at | 


Hon. Mr. Evuer: Not. much doubt abc 


Hon. Mr. Assorr: I should not thi 
that for some time and they have ace 
Mr. Towers has indicated, about twenty b 
get $35 U.S. funds for gold to-day dep id 
states to continue to purchas ‘eit at that fi 
ness, gold would not have any sweh value. 
has a certain value for commercial pur 
which would like to buy it—lIndia and gs 
they are not countries which possess U 
would be interested in selling gold - 
countries for sterling. So the value of 
exchange to-day depends upon the contin 
to accumulate gold. I have no idea how 
If I were directing American policy I thin 


Hon. Mr. Euuer: Have you any reas 
United States would not take all the Bole 

Hon. Mr. Apsorr: No: but on the 
economic for Canada to continue to st 
where it costs a great deal more, shall 
gold out of the ground. 


Hon, Mr. Evuuer: You think that i is we ca 
Hon. Mr. Agporr: Yes, for what it i 
Hon. Mr. Evier: I am of course refe 


Hon, Mr. Asrorr: Mind you, befor 
~ $20.67 an ounce. There was a great de 
_ In revaluing the price of gold. In my o 

lift itself by its pool straps by subsidizing 


rent 


a 


ae oa holdings. So “ bon ealtes aad bond | prices are — : : 
989 our United States investments to-day are worth $530, 000, 000. 
¢ o vesnes and the ae assets in the States. 


ts in Cinade? 


| abot seven o’clock that - 


answer Van ‘and I dell ne feel 
day of July vou put our money 0 
you do about our dollar in. New Y 
there of from three to three and 
_ ~=—s Mr. Towers: Yes. _ 
Hon. Mr. ‘Bara: Who abso bs 
eur rency? 
Mr. Towers: That price j in the 
established by dealings between non re 
In other Words, an American 
- aceount here is at libert xe 
they see fit to ost ab 


_dwenty-five per cent, - 
tries to ind another An 


a trip ( 
purpose, or buy a hoe here or sc 
dollars on ne unofficial market to 


aon Me Bac When 


happened to customers if the bank 


saps. an ie sovermment: cannot | 
the come pan it oo is wort 


year 

mentioned the sum of $600, 000, 000. 
understand you to express the fear 
legislation. It seems to me that oe 
situation of that kind. | 


Mr. Towers: I think that 3 is t 
was particularly difficult at that tin 
whether or not the controls would b: 
circumstances were of the type we 

parliament would be appropriate to the 
penerally do not feel always absolutely 
I must add that in my remarks I - Ww 
who was administering the mechanic 
thinking of the wicer ‘field of public 
time when the situation was parti 


Hon. Mr. Kinney: Mr. Ch: 
committee is the subject matter 0 
I should like to follow up on a af 


Lo next pereranh you have oe privilege ontrol 
nust be satisfied that the man ean pay within six 


RS: a satisfied that he can n pay, but the intention i is that payment 
ained. Css 

ie Section 25 2) ade : 
‘d shall not withhold a permit fort the export of goods hen : 
sre payment of not less than the fair value of the goods ina 
pate by the board as acceptable for such a transaction, 


Mr. Towuns: ‘Forcien exe ang 


legislation which _— oo 


about that. 


b preser ‘bing ‘terms 
permits; | _ 
It goes on to say that eve : 
(e) Vou Say this: 
 nolw itlista 
act, exemip 
: or class oe 
ob owes: 1 | oe | 
ke control, lke 
thing. - 


re 


str 


e ‘American io of fiving index a | 
ise, and I do not know where it will 
nore. Well, 150 plus 10 per cent in — 
air for us: during the Se couple of © 


Mr. Towns: ae discretion | is” 
ae Mr. ae There i is no 7 


do x not § see any way of tying te thin 
| need for common sense on the part o 


‘Hon. Mr. Krytey: I am talking al 


sense into the law; I have got to read the 
Any currency or negotial 
~ attempts to. export from Cana. 
Canada contrary to this Act or 

or sells or in any way deals wit 

deal with contrary to this Ac 
possession of which any person 
wet 2 oe value e thereot ce [ : 


say people &: in this county, Ww 
they get into trouble on pecoun) 4 


is beyond control, and 
the offence, and he 


drastic power over business.  . 
Mr. Towers: It is drastic. _ 
Hon. Mr. Kinuey: Under this bil : 
behalf of the Board. The Acting Mini 
Bankers Association which was very sig 
officer and policeman are regarded aS ag 
ity to appoint additional agents and d 
the Board in its judgment may giv 
anvthing the Board wants them to do 
inspector can go to a person and say, | 
under oath and conduct an inquiry with 
Mr. Towers, your Board would have to 
us sitting here at headquarters, but it is” 
the people. I have the highest opini 
enforce the law and they do it mo 
case as this: A ship is wrecked a 
hear of a fisherman taking a case 
mounted policeman goes into the po: 


ppose regu: oe a ou fo 
m 32 am I not obliged to obtain a permit b 
: advice requested? 


Me ‘Tow ORS 
for whieh you woul 
in n this : rou Wa 


saree no. 5 permit ee i 


ot busine o was a service which : sh 


within six months” af the service. . 


: ‘Hon. Mr, Asporr: The same ‘que 
: I used the same example as Senator Gow 
But I said: If I am rendering a service to 
on occasions in the past—unless I propo 
payable until twelve months later, or unle 
was perfectly free to render the service, 
on demand I would not have to go x 
charge him in American dollars. Tha 


Hon. Mr. Goury: Even if you: rende 
Hon. Mr. Apporr: Yes. — 

Hon. Mr. Vien: The section is eapabl 
Hon. Mr. Apporr: It is. The drafting 


on careful reading it is clear that unless 
for nothing where ordinarily you would ¢ 


Hon. Mr. Gouin: Of course, in t 
payable until judgment is rendered. 
Hon. Mr. Assorr: Then they canto: be 


Hon. Mr. Gourn: The same thing. 
due until the case has been disposed of. 


Hon. Mr. Apporr: That, senator, is am 
_ the lawyer and his client? » | 


Hon. Mr. Govurn: Then there is th 


Mr. Towns: Yeu that iS so, bb { 
in the United States the currency designate 


Hon. Mr. Gorin: Now, Mr. Towers, 
obligations of a resident owning ) compa 
outside of Canada. Under this section tl 
- such acts as may be necessary and are wit 

and payment of dividends and so on, - 
of the section? 


teabone | in he a hee not | en , 
ather academic because foreign exc 
he fret or international vrace in 


e is no oe as to the Gane of the price of the an agreement 
ard has approved of it. That might be a subject of difficulty, = 


es: If it should ever operate that way, or in any one case affect 
0, then the whole administration has gone wrong. 


In respect to the matter of an appeal to the Exchequer 
chant in Montreal dealing with an extensive producer in 
n a transaction and the board says no, the prices of the 
Id be so and so, the parties cannot agree; then the recourse 


= 


Boa: a t reeulations as. 


Hon. Mr. View: 
pat a to ie a | 


agencies. | | 

Mr. Towrrs: 1 Ww vould hate to eo 
Hon. Mr. View: 1 take this. op] 
operations of the Wartime Prices anc 
not BAY | Gshone: | ccs in judemen 
exist on the curt of someone | in ‘the Foreign 
a Canadian manufacturer induced an. offi 
Board to keep the product af a comp 


micht to occur frequently and perhap 
lone . the vast ‘coume of transa 
CASE, 1 would see numerous | obpora: 
products of foreign producers which Can 
in this country because of the effect. of 
Mr. Towers: Of course the entrn 
automatic, and the so-called permit is 
entry form in regard to value. > 
Hon. Mr. View: To make my po 
met in Montreal recently a lawyer anc 
just returned from Washington. F 
abhorent to the financial authorities 0 
defeat the purpose of the provisions in 
between Canada and the United States H 
New York that it was the intention of t ee 
of this nature so as to defeat the purpose 
shortly in Washington. He used picturesq 
Kingdom traders, and he said that Mm 
provisions of the. loan to Britain by 
done under the provisions of the loan. 
Mr. Towers: I would take that re 
grains of salt, because I believe the Un 
its parliament. a bill for peacetime statut 
orders in council. The United Kingdom 
regulations on imports; that is recogni 
along. All that is hoped for is that, in 
Kingdom gets better that they may b 
of imports. For the next three, fou 
for them to do so. In connection Ww 


"phe interest i is < solely a Canadian one. and the Cada 
1 ited Bates Securities make | some eee 


very sibeantal amount of our cash reserves which are 
taking the chance of their going into securities, and the 


54 


cubeequent chance | of 
eash. oo 


with fe Woreign aa 


Mr. Townes: No. | 
il Ie as a ee of Americar 


pow ers “that the Pordan | 
ar ek onder’? 


forth. wud 
cay 7 “would” only. be coherent 
memorandum. oo 

Hon, Mr. Ven Have” we cot A 
powers or the powers that have been deleted 
in the other place. I must confess that 
density, of course—to make head or ta 


Mr. Towers: The only additional a 
restrictions of _ as =— with th i 


on 8 retictons, sk are or de 


Hon. Mr. Vien: If we could have a. 
the powers of your board under the or. 
that would be extremely useful. : 


My. Towrrs: I have mentioned « one 
we could prepare a memorandum in re; 
compared with the present order. 


oe Mr. Vien: As regards the ap 
may ‘be, perhaps, i in tnatlers of long da 


tion an appeal to the Exchequer a 
value. : 


Mr. Towers: I think, if I may say 
example, the provision that exports and it 
{t is clear that that fair value relates to the 
parties who have the same interest, at p 
bnewledee that there is an appeal ‘to | 
safeguard, because if the board tried tou 
with imports or exports where there w 
that there was collusion to bring about th 
could appeal to the Exchequer Court, wh 
resounding bang any case where the be 


trying to prev ent collusion in a 0. 
allowed. 


Ton. Mr. View: You think ne we 


Mr. Towers: Yes, 1 do [| hope 
necessary. 


able the ce bon government boliey Ne sable the ary 1 | 
e war, whether or not there had been a Bretton We ods 
‘ourse: ‘when the Bretton Woods agreement came along a 


| Hon. Mr. — 
Hon, Mr ‘ViEN: i 


Hon. Mr. Appi A ( 
ein ol 1945 that the § 


or iameniary bine nevecaitted 
ae in Toronto: on the i of Ma 


siualion are sah de AS ony 
exchange control.” That was last 
prncuneed | in the session of 1945, 


Hon. Mr. Vins: But one wou j 


Ton Ma Apporr: “Beoauc qt 
agreement entered into at Bretto 
took the usual form of legis! 
appearing as 4 schedule to the act. 


Mr. Towers has pointed out t 
of 1945, when the minister annou 
exchange control on a statutory — 
business prevented it . done at 
SeSs10n. 

Hon. Mr. McGurn: Can yo 

Hon. Mr. Apporr: TI think ik | 

Hon. Mr. Vien: wy was anno 


ad of this very o ue ate 


d for a t period or two - TP 
vernment all the powers 


pather Oe provisions contained - in 

o the operations of the board, the reports 
. That is my personal opinion. While the 
1 large measure Introduces the provisions of 
ol dee as it now exists, with a number of relaxations 
ith added provisions such as I have mentioned. 


i I have suggested could he regarded at least as a 
e s of the government to regulate foreign exchange le a 
ewha similar to what it has under the fureign exchange control 
here is a definite reluctance to grant by way of legislation powers 
finite and permanent. 


fr. Apporr: That reluctance might be overcome by a time limit 
discussed this morning. It would seem to me we could accomplish 
pose as you have in mind by passing a blanket act confirming the 
ow in existence and empowering the government to continue the 
s fit under the very broad powers of the War Measures Act and 
‘gency Transitional Powers Act. However, I can only say 


Tow ers has. pr 7 
the differ ences 
a 


‘be tN 


Thee is anot : 
a committee is to it 


"The Cnaneas AN: Senator Buchan 
Hon. Mr. BUCHANAN: 


eeceten of his kind? _ 
_ Mr. Towers: Tt requires us «¢ 


alone ‘of the fund in the event ot a 
earlier, as a personal opinion, that i 
the commitments and maintain the — 
and prospective unsettled state of the 
of capital. 

Hon, Mr. McGrer: W _ 
sections? 

The Crairman: May 1 remi 
disposed of Senator Buchanan’s q 

Hon. Mr. Vien: Page 20, section 

pee Mr. Bucuanan: My othe 
which I am associated. We have a 
an organization in the United States 
them certain services, which we 
required to have a permit to ma. 


Mr. Towers: The debtor in 
presumably advise the bank here 
obhgation that you mention. 


Hon. Mr. Bucuanan: But be 
Would they have to have a permit 


Mr. Towrrs: I doubt whether 
each case except for the bank itse 


Hon. Mr. Bucuanan: Those ar 
The Cuatrman: Senator Roberts 


nnual qoblecuer, ee under section: Te oe 
mounts or requirements as to publication at present. 
1 publication of advances to Exchange Fund — | 
quirements at present. 
nual earnings of Exchange Fund to be pai 
1e ine At present earnings may be peraine’ 


securities. I 
required to d 


Section 36(1) ne Boar may isst 
and agents. At present instr 
have the same force as regul 
notice of them 
Section ai (2): With 
appeal as of right from det 
be made to Minister of F 
permission of Board, 
Section 38: Provides appeal to Exe 
value by Board. At present n: 
Section 39: Board required to m 
must publish in Canada Gaz 

_ requirement at present. 
Section 4i() Only inspec 
Inquiries under the Secti 
Board may do so, 
section 41 (4): Provisions of c na 
compellability of banks to. 

the section, At present | 
inquiry may be used asc 
Section 41(6): Entitles a p 

_ represented by counsel 
Section 41(8): No person may b 
out a warrant. At present 0 
Section 42(4): Books or records se 
90 days unless court proceedin, 
Section 44(1): Approval of jude 
premises. At present Boa 
persons or property. | 
Section 45: Confines arrest 
under section 60 are ¢ 10 
$1, 000. At present are 


- Let us come now 
_ call o on oe McGeer. Have you 
- Hon. Mr. ‘McGuer: Mr. Towe 


«Hon. Mr. ——- 
‘Board for 19467? 

Mr. Towers: Yeo, _ 
Hon. Mr. McGerr: Who prepar : 


Mr. Towers: Various People on 
contributions myself. 


Hon. Mr. McGrer: You: 
Mr. Towers: Yee 
Hon. Mr. McGuer: You have : 
Doane during the war as » chairmar | 
Mr. Towers: Yes . 
Bon oe Ww hat i is y 
propor roe of ‘ane | is eee, tha 
Hon. Mr. McGrer: But yo 
Mr. Towrnrs: Constantly. . 
Hon. Mr. McGerr: Will you | Dp. 
year of operations. I notice that y 
Mr. Towers: That is the profi on 
Hon. Mr. McGrer: How much 


Mr. Towers: The figures whi 
September 16, 1939, to the end 
figures, the pur chases of ‘United 


were $1,054,000,000. 


DER: iy it you 
us which you aid not need where would. ‘it go to? Would 


Inder ihe provisions of the act it goes to a reserve account, 
ions could have been changed and the amount paid into : 


: ut the same as the operations of the Bank 


government on tye cer 2 ‘fica 
Hon Mr. McGren: n 


sources: "pannactions in gold, $8,500 
balanees, $3,227,000; profit on sale o 
total revenue of $19, 496,000. You pai 
on loans, from the Dominion governme 
$10,000: ‘general operalane © Os $13 
$9 265 000. 
Mr. Towers: tam sorry. 
Hon. Mr. McGrer: We won 
Mr. Rasminsky as revenue profit wh 
and Commerce Committee. Now, let us 
furn-over on foreign exchange, $17, 147 
$65,000. How did that happen? 
Mr. Towers: To be absolutely ac 
that. We held the gold on 
commission—which h 
ments of moderate size. We g 
in that year at a shehtly higher feur 
book loss, which was more than reco 
was shipped. You will see that in ‘19 
was $263,000. The two. years should - I 
Hon. Mr. McGeer: You lost s 


Mr Towers: We did not los 
_Teversed i in the oe year. 


Mr. Townrs: 


Ye. oo _ 
er: You took $17 000,000 out of the turnover « on ord 


00 in gold, and from earnings on certain jinvestm 
” on the sale of investments of $650,000, making a total a 


1939, and into the early days of 1940 


| Von Mr McCrmn: i 1939 you p 
had 549." . 

Mr. Towens: ‘That i is 5 right. _ 
_ Bon. Mr. ‘McGurr: How» 
1 xplai 


an organization which had consisted 0 
the staff in general was working until 
morning, five nights a week. Had we 
employees would have broken down. 
Hon. Mr. McGrrr: And’ did you 
Mr. Towers: No, | 
Hon. Mr McGurr: Then t | 
of $1 600,000? 
Mr. Towrrs: The number af staff 


Hon. Mr. McGrmr: But you had f 
19389? 


Mr. Towxrs: No; on | ibe contra 
Hon. Mr. MoCenn- As I re 
_ 250 female employees, makin 
females, with a total of 549. — 
Mr. Towers: Yes, we had p lore 
Hon. Mr. McGrer: Yes your op 
in 1941 were $1,300,000. 


Mr. Towers: I see now w her 
_ covers the period from September 
the figures on page 46 in the fi 
months of 1989 and the whole of 


Hon. Mr. McGerrr: What do 


© figure i it out m ihe various 

the gross earnings would be about $109,000,000. 
3 a t just run over the ficures for you; $i 000,000, 
) a 000, p00, a 800, 0,000, $17,000,000, a. ‘total: of 


1€ » gross earnings daree those years amounted to 
inter: nd expenses paid amounting to about 
e over expenditures of $49,000, 000 for 


ander the | heading of Reserve Fund. 


Mr. Towns: ue 
Hon. Mr, “McGrer 


hes, so you must kni 
Mr. Towers: On the staff of his 4 a 


Hon. Mr. McGerr: We migh 
Mr. Towers: I think it is har 
well known who the om minist 
Hon, Mr. McGerr: say 
Mr. » Lowers ne 


Me. Towms: No, i tk that | 
determined the rate. 


Hon. Mr. McGerr: ‘The | governme it 
adviser, and an employ ee of, fixes. ra 


Mr. Towers: The 208 rm 
administers its operatior 


Mr. fons. i ‘think I mee sti 7 
matter of government policy, and if 
ways and means of signifying 
must carry out that policy as 
Hon. Mr. MeGerr: Yo 
Wabeacuons | is a levy on inter 


7 you paid the the ws 000, 00 d 


: contre | . 
— Hon. Mr. Sct 
exchange, the ordinary tray eller who: ge 
the bank at all. That money comes ou 
few million dollars that, they have aval 
Mr. Towers: Yes 
Hon. Mr. McGerr: And on t 
Mr. Towrrs: That is right. 
curreney backwards and forwar 
_ Hon. Mr. McGeer: On the wl 
from a profit and loss point of vie 
Contro! Board have been highly sat, 
Mr. Towers: I do not regard tha 
turned out-to be. [ think we > have 
can say.  _ 
Hon. Mr. MoGran: 


And 


Mr. TOWERS: No. ‘The ae 
not been disclosed. | think if those fig 
addressed to the minister. ] should ir 
to receive them the minister would be gl 
should do it. 

Hon. Mr. MoGeen: “Yor ou sa. ah 

Mr. Towers: No. : 

Hon. Mr. McGum: “Well, 


Mr. Towers: When the matte 
an | viet was made on what th 


oD) ssion; (3) th deciebility of th 

(4) ie a limit, any | 
er: I am dealing with the form of control. The question — 
yntrol should be given to the board or whether some other 
hould be set up. My whole objection to this programme, as 

speech in the Senate, is based on handing this power over _ 
say on its operations has shown a loss of $90, 000,000, 
: I do not want to invite you to make a speech. _ 
er: We come then, Mr. Towers, to your net loss on 
ow. what does that mean? 


reales of foeien exchan 
that the board shall have ‘no super 
al the same time have any cont 


which tries to simplify th t 
ant infractions of the 


Hon. Mr. Mo 


back free of duty goede 
on the part of the Un 


* Mr. Towers: Yes 


\ ] had any money oS 


_ Brunswick and the Foreign 4 
_vomens note at S = _ 


- Me Tow ERS: At tho s same e time as 
the e name? | 


. carrying out the ileal: provisions of ou 
back and forth across the border exchang 
Mr. Towers: I do not low that i 
Ae to that effect. _ 
Hon. Mr. McGzzr: . am sugeestin to y 
powers that this bill gives to the board C 
Mr. Towers: In any event the pec 
the purchase of American goods, whe 
Soe rrs——C—CNOCCCCO_CCN 
Hon. Mr. McGerr: Did you nol ha 
Control Board, regulations giving nowe 103 
Mr. Towers: Which power is that? 
Hon. Mr. MeGrrr: The power to int 
forth across the boundary line. 

Mr. Towzrs: I do not know that w 
Hon. Mr. McGrer: But you have | : 
bill? . 
Mr. Towers: There are corn pro 
should not be purchased without a permit 
Hon. Mr. McGrrr: I am reading f 
Exchange Control Order, P.C. 7387, whi 
Nothing in this section shal 
any temporary visitor to Canad 
oo af Hewloun( ong or of t 


no opportunity to o ain 6 a werent in th le usual 
O of the bill the offences which may be prosecuted | upon 
in relation to | Property having the value of more ae | 


EER: Then may we look at section 46 which reada.- — 
officer shall permit the export or import of any propert? 
or place over which he has authority unless he 
permit is required for such export or import or tha 
t has been obtained. 


package - 
= pr operty 


. oe of pt ig i al ign 
of Finance in outlining gov t 
job to speak oe soliey, oe 


Hon. Mr. MoGren: 1 ia 
mitted. I am dealing rith the 


Mr. Towers: It 


et us loo 
person’ _that tnoludes all the touriats, 
Every | person who is abc 
before leaving Canada, present h 
truly answer all questions aske 
property which he is taking or 
and the said officer may ques 
‘The next subsection goes on 
to believe that the person has any 
officer may search him. What doy yo ) 
tourist trade? 
Mr. Towers: You will fnd many 
Senator MeGeer, but the customs office 
residents are not bothered by those 
reason to suspect that they are takin: 
Hon. Mr. McGerr: Th 
‘Mr. Towers: Yes. __ 


Hon. Mr. McGrgr: And you. stil 
so bad over the next two years that we m 
place everybody under the supervision 


Mr. Towers: I say this, that if the 
foreign exchange control is necessary, the 
it is not to be completely shot to piec 
forth here. I also realize that th 
them that while persons who are del 
up, Innocent persons are not bother 


| due course. _ — 
Everybody in be country is committing an offence : 

dy beginning to disregard these regulations. I have 
ded to me on four or five occasions, and on each occas) 
deal with that; you have to turn that in to the ba 
Vhy, it is at par.” If you still foree everybody to tu 
ange to you, there will not be any difference between __ 
“happened before. 


‘oo. Mr. MoGuen: ‘Tt you 1 lee 
1923 it dropped a little, 1 would Say 
to slightly more than that? ss 
Mr. Towers: It rose to about 103 7 
_ Hon. Mr, MeGeerr: And it dropped to 
Mr. Towers: It dropped in 1932— 
Hon. Mr. MeGrer: No; I am tal 
1922- 23 it dropped 2 or 3 per cent? 
Mr. Towers: Yes. _ | 
Hon. Mr. McGerr: And in 193 36 
‘Mr. Towers: Yes. : — 
Hon. Mr. McGrrr: Otherwise | . was 
Mr, Towers: Except for two periods 
Hon. Mr. McGrrr: We have dea 
twenty years from 1920 to 1940, wit 
terms of major disturbance—the Cans 
the American dollar, without controls? 


Mr. Towers: In other words, it flu 
but was ae in a bee een crises. 


Mr. Towens: Ves 
Hon. Mr. McGrrr: It rose fo P 
Mr. Towers: Yes. 


“lbouek o Gn gome occasions a te ah ‘been. possible 
hat very substantial borrowing took place in the United © 
ou will notice in that chart there was a certain disturb- _ 
id 1929. You will recall that late in 1929 there were some - 
arket crashes. 
repr: The worst crash in history was precipitated by the 

1 know that? 


because of the reference to New York I am tempt . 
fany Canadians were involved in the New York — 


a MeGe 
bigeer way since then, 

Mr. Towers: Not 
__ oo ue alee 


two years s. 


Me Towne: Ne-  . 
Hon. Mr. McGzer: Thank you. 


Mr. Towrrs: That is, with adequ 
to be ey avaiable ae trade ‘Purpoce 


Mr. Towans. The sigs which iti is 
of Canada’s foreign exchange position 
information which is available, 

Hon. Mr. McGerr: Thank you. _ 

Mr. Towers: Shall I read it out? 
figures. : 
Hon, Mr. McGerrr: ‘These gentl 
_ know. : 
Mr. Towers: Instead of readin : 
may care to choose? | 


Hon, Mr. McGrgr: 1920. 


Mr. Towrrs: The Dominion govern 
$20.67 an ounce. 


Hon. Mr. McGerr: si01 000.0 00 

Mr. Towers: Yes, at the $20.67 value. 
which ineluded subsidiary accounts. [| 
$72,000,000, some of which might pertain 
that is the Dominion government and 
holdings were $173,000,000 v alued at $20. 
that the banks also held certain Unite 
accounts, and that, private concerns 
_ That is why I say it is difficult to e 
which, apart from some foreign op 
and United States dollars in one hand. 


_ bout $83,000.00. 
TEE Bow amuch 2 in 1920? 


e as 3 


acted 4 as if we were on the gold standard. 
on the gold standard from 1925 on, speaki 
started in 1928 the government was act 
of its gold, but early in 1929 decided n 
then went off the gold standard. 
| Hon. Mr. McGrmr: How mue 0 
Mr. Towers: About $63, 000 ,00( : 
Hon. Mr. McGerr: And the gov 
Mr. Towers: $63, 000, 000 also. 
Hon. Mr. McGrrr: —«$126, 000. 000. 
dollar in relation to the United erates a 
between 1930 and 1932? 
Mr. Towers: No, commencing 
Hon. Mr. MoGuer: Well, _ 
Mr. Towers: Yes. 
Hon. Mr. McGrrr: Then i in 1932 
Mr. Towers: Yes, 
Hon. Mr. McGerr: How much col 


Mr. Towers: The governmen he 
1932, ‘1988 and 1934. 


Mr. Towns. “5 3. 000. 000. 


Hon. Mr. McGrrr: In other word 
the depression of 1920 the gold holdings 
ing the depression of 1931-32 the govern 
what they were in the beginning. — 

Mr. Towers: JI think we may pe 
all those years, except very occasio! 
smal] amounts, the government. W: 
exchange rate. And now, if it were 20 


Is aaa a ‘large amount? . 
Yes, and the same story can he told Hee 

Of course we had a very narrow shave in 1941 when we got 
about $180,000,000. We would not have kept that $180,000, 000 
if it had not been possible to get something over $200. 000,000 . 
onnection with her transactions with us in 1940. > | 
ER: ‘What was the gold production in Canada in 193 : 


think it was in the pote of $200,000,000 which « 
for US. dollars. 


envisage as 


$600, 000, _ of ou | 


A 


oy 3 4 Sintec on our edt 
would decrease what we formerly had 
increase what we would in normal tl 
FOU say as to that propostion? | 


that one , should not attempt ao 
there was every reason to” suppose from 


US. dollar defect « over. rth e yea. 
Hon. Mr. McGerr: “Are you | 
American investors are coming: int 
here? _ 

Mr. ‘TOWERS: No, qe am bo bu 
account we would lose US. dollars Yr 
vears, because I believe that a fair 
becoming callable in the United Stat 

Hon. Mr. McGrer: May I 
aware and with which you no dou 
Company on the Pacific Coast. 

Mr. Towers: Yes. ss 

Hon. Mr. McGeer: It is. one of 
and ig a concern of American origin 
They are internationally operatins n 
The Powell River Compan on 
States is going to increase, an hi 
American market, have increased in 
$19,000,000. Do you ace that that i 

Mr. Towers: Yes. 


Me Tovess: Yea 
Hon. Mr. McGrrr: Do you kn 
state of Washington and are yr 
Alberta for export to the United 


Gon: Thee are ihe feu, as I have them. 1 am told by 
and other lumbermen that the market for Canadian lumber 
e enough in the United States now to take everything that 
want to sell it there. Do you know that? 


1] t know that there is a tremendous demand for Tomber | 


BR: And that they believe that the demand wa continue. 
| ‘That demand; we are satisfying our domestic needs and 


an, Mr ee Alot ee 
ct of American dollars. _ _ 


Me ‘Towns: 1 could not recite. 


figures. _ 


the people of Canada ihe. most fae 
to oe us ean a en tha 


Mr. Towers: No. ‘you have giv 
Hon, Mr. McCeun: No: I have t 
Canada to satisfy the 1 increase in 
they contemplate. 
Mr. Towers: I think Canadian | 
but I believe that imports will inere: 
Hon. Mr. McGerrr: You ha 
going to have enough American d 
would not need these controls. 
Mr, Towers: That is right 
Hon, Mr. McGrer: Now I say 
is now indicates a tremendous flow 
the Increase in our exports of forest pro 
is a shortage of lead, is there Out 
Mr. Towers: Ves.  . 
Hon. Mr. McGeerr: There is 
copper, and there is a demand in the 
copper and silver that we can produce 
Mr. Towers: That is right 
Hon. Mr. McGrrr: So we can 
Mr. Towers: I have got so accu 
thing, that I just said it automati 
- quite such a cheerful] position as. 
Hon. Mr. McGerr: I am very 
we have gone, Mr. Towers, and I t 


a In 1939 there was no such dine as Bretton Woous. 
ERS: That is right. 

McGeer: Bretton W foods, as I understand it, is a security for 
lich is a party to it, in the matter of the buying power of its 
xchange market. | 
Bretton Woods is intended to help, temporarily at lee - 
find themselves short of foreign currency. 


_ Hon Mr. Mccan, “That is, you 
Mr. Towers: Yes. _ 


Hon. Mr. McGuer: ° 
the same. | 


ee Yes, 


SISOS NR 


Me. Powers: Ves | 
- Hon. Mr. McGrer: If we lost 
the next few years we would still have o1 
Mr. Towxrs: I suggested the | 
if there was control over capital mi 
Hon. Mr. McGrrr: We have 
there was no change then We have 
nature, and at the end of each Canad 
started. 
Mr. Towers: With - no commitm 
Hon. Mr. McGerr: There was 
Mr. Towrrs: That is right 
Hon. Mr. McGrrr: You tell us 
a deficit of $650,000,000 in gold anc 
reserve of $900, 000 000 of gold and U 


Mr. Towers: I suggested the 


u tie honds would I 


-morrow. / morning ae that means that ines we 5 close 
night we will have to go on possibly to-morroy night _ 
vant to press anybody unduly, but if we could proceed 
well because we have yet a certain number 

ave not had any chance, up to this minute, to say 


by a a edent could 
States. currency with 
snd the place to Suge 


ioorcae 


would seern to be no. ereat objectio: a 
might, if it should be necessary, be re 
would require the approval of the Gov 
will realize why it would be necessary 
should be means of checking a leak 
considered to be dangerous. __ 
The same question has | 
particularly by Senator. Kinley 
requires 4 permit for the export Oo 
felt that the most appropriate — 
provision in general terms and to m 
the point of view of effective admini 
is unlikely that it would be neces 
foreseeable. future; but if it be fe 
to limiting the permit, require 
and for import to goods, whic’ 
point which has also been raised here an 
to the determination of the fair value, un: 
been indicated that the neces sity of the 
subject to appeal to the Exehequer | 
transactions between related companie 
dealings with each other and 
administration of the act if the 
to that category of cases. If we 
act along those lines, there would 


approved of oa) rene. wo 
egulations. If the Governor 1 
| ney Cone Board and the 


: babi isa matter of level opinion. i agree with you sha! 
Souncil would not only have the power to make the regula- 
them and to rescind them; I believe that power exists. 
ER: There would not be any question about it; if the 
nstead of the board made the regulations. 
I would agree that no board should have the powe: 
it could not be rescinded by the government of the day 
juestion, how the authority should be exercised. 


hinge: that might be considered 
vis seemed 1 


“hereinafter mentioned aa 
_ after established. 

“Hon Mr. MoGree: T : 
Coe  . 


Hon. Mr. Apnore: My honourab : 
is the cabinet and that the ‘minister 


Mr. MacNetnv: This bill would 
detailed examination in any event. 


Hon. Mr. Apporr: I do not — 
bill now; but, as I have said, I t 
this stage the attitude of the mi ini 
of these roatters. 


The CHAIRMAN: Let us * proveed 


Hon. Mr. McGurr: ‘Now, Mr 
imports and _—_ _ 


CANADA'S ESTIMATED BALANCE 
CURRENT ACCOUNT, CALEND 
oF SE 


RECEIPTS ee 
Exports ts UR A... 
Exports to other coun: 
Net nonanonetary gol 
Tourists 


FER ey, 


00 000, or a deficit i in « rrent account transactions 
€ present calendar year of $372.000,000.. 
September 1, 1946, roughly the next tw 
000,000, and expenditures: of $1,905,000,000, an 
£ of $440,000,00. These estimates are based : 


io the. honourable « 
$440,000,000 deficit - i 
even after, we do not knov 
conservative—we ae 


Se nD 
ihe core Tdid wa 
that I was raising ee in “order 
having an exchange control. I coul 

probabilities, a oe account defie 


i — to vee on the > definitel : 
a : 


oe had o cut out tor the. 1947 pe 
$33,000,000 in the 1946 period. 
$107,000, 000 to ee and 


spending American moncy of $180, 000 
relation to the past. In the year befor 
for next year we say $200,000,000. _ 

On the import. side—and here i: 
the calendar year 1946, impo ts 
$1,215,000,000. In the second perioc 
these imports will go up to $160,000 
irom other countries for which we 
$166,000,000; next period, $190,000,0 
United States dollars, this year, $102 
United States dollar costs for paymen 
and $160,000,000 respectively, Pe | | 
small current items Ww oa : xo 


of exports to othe: countries paying 
in 1937 and $220,000,000 in 1947.» 
in United States dollars in 1937 
$1,140,000,000. So that does indicat 


a 2 Ok 
_ 57,000,000 
i... 31,000,000 


eS ee ee ee ee ee ao 201,000,000 
a ‘and metal products oS. 31,000,000 
roducts except chemicals ee. 111,000,000 

#.#. }§=§=—et—es—‘_NsSsS<i<‘<i‘<Oé 49,000,000 
Wies 22. ee. ee a 43,000,000 


| My in 1946 the war products | in 1945 1 war - importations 
. That is, we are importing from the United States on a 
civilian purposes. 


| Canada to the United States anc 


a tn We w 
of | Canadian securities : 


dollars? 
Mr. Towers: That j is en 


Hon. Mr. McGerr: Does not 
payable in terms of U.S. dollars in 


Mr. Towmrs: It does not 
ease that the 10 per cent premium 
dian industries to compete where t 
conditions the demand for goods” 
great industries are fully able to 

Hon. Mr. MceGerr: For instan 

Mr. Towrrs: I real os 
have a certain effect 
United States dollars. Mw 


Hon. Mr. McGerr: Why eat t 
for United States dollars which thi 


Mr, Towers: I would not say th 
already stated, Canada bas very subst 
us to meet what in prewar terms - 
deficit, and to come through the tra 
any restrictions 0 on imports, unti 
tomers who are not now able to p 
for our products will be j In a 


_ That is very r true. Quite apart from the reason ve 
epression and through this war, and we have wound up _ 
erican investments in Canada since 1926. 
000. | 

as the first period you mentioned? 


ced million dollar: ‘reserve that we 
poo. { ask you to recall that Car 


7 a the result: he fror 
_ gollars by nearly five 


Mr. Towers: Fr | 
Hon. Mr. McGrre: Yes, roughly : 
had something less than #300 000 800 in 
government in 1920. : . 
Mr. Towers: Yes; I was not crit 
I think it is a bit more. 
Hon. Mr. McGerr: - ineres: qd 
$1 500,000,000? . 
Mr. Towers: Yes. . 
“Hon. Mr. McGerr: And from 192 
ments by the United States in Canada 
Mr. Towers: Yes, and that is on 
Hon. Mr. McGrer: But why int 
the situation is going to be completels 
Mr. Towers: By the way, th 
complete despair and panic. I am. 
that if in a couple of years from now 
how much could we afford to risk in th 
the United States? It is not a questi 
five billion dollar investment would g 
movement of a few hundred million. dollar 
would be extraordinary, dangerous an 
recalled that I did not dare estima 
I do not suppose that our deficits - will 
Hon. Mr. McGerr: ‘They will 
Canadians develop their own produe 
market equivalent to our imports. 


st are going A how freely back ond forth ic one 1 way by 
t ourselves into balance w ith the United States. 

nada has in the form of subsidiaries a number of profitable 
nited States, and 1 hope they will increase. 
R: In your 1946 report you say this:— 
ears of the war the inflow of capital to Canada fro 
became an important source of exchange. The inflc 
1 aly of the purchase of Canadian securities by United _ 


| ee debt : 
Hon, Mr. MeGoen: Bu al I the | 
were payable in Canadian ‘Money, anc 
Mr. Towers: Not al Jl: a cer 
Hon. Mr. McGee: “The large 
_ Mr. Towers: Ata guess, I think 0 
is only a guess, 
Hon. Mr. McGerr: Why w vere y 
American dollars? 
Mr. Towers: Old issues alread, 
Hon. Mr. McGrrr: That is by w 


‘Mr. Towers: Outstanding i issu 
them. Ones which were In existence 


‘pr 


| Fon. Mr. McGann: Surely. any» 
the war have all been issued payable i i 
Mr. Towers: Yes. rT am | talking 
as of a a 


Ma Towers: Not very  lareely. | 
directed through the acquisition of st 
or issued prior to September 1939, 
amount of those, of course, is by no mi 
being claimed the market ‘became 
turned their attention to investm 
and 1945 purchases were quite heav 
domestic issues. 


L I do not know whether your opinion is shared. b te 
inembers of the committee. I would not like to curtail the 
ion by Senator McGeer, but if he continues I would suggest 
get information which is not already on the record. 

Geer: I understood from Senator Lambert that he had taken 
‘I certainly agree with, that while we have heard evidence 
one side, the side of the men who will be administering the 
ontrol Board, we have heard nobody else. There are of 
arge number of people vitally interested in these proposals, 
ses are greatly affected by them. There is the timber 


ICGEER: | expected he 
} » Cuarmman: He has given to 
opinion the bill should be passed. You m. 
think those reasons are not good, or are 
been waiting to sec if the witness Wol 


| Hon. Mr. BENCH: 
may I make a statement? — 
exchange control for the time td: 
Transitional Powers Act continues in ; 
this stage we are not to be called upo 
throughout the country who may be op 

understanding certainly was when we ad 
referring the “subject- matter to the co 
_of hearing the government side, so to 
this bill should get second reading, ani 
committee for study of its details. I ps 
suggestion that we should at this stage 
as to why there should or should not to b 
of this kind. Even at this time I finc 
of doubt as to what is in the best : L 
particular piece of legislation. — | 


Hon. Mr. McGerer: I agree with 
should at this stage agree that we ar 
introduced in the other house on the 17 
Commerce Committee over there and | 
Aueust. We have heard one side now, 
indicate that there is a wide field fo) 
type of rigorous control upon the | 
Exchange Control Board dated N 
_ powers as they are at present and 
until the next session of Parhame | 


ig that we va be decane plone: ‘with 
n economie war with the United States, 
| e future. You see, this i is the very y kane 


e honourable senator not to give evi 


cing that question. 


there a are s continual discussions | in | respect 
and the United States as well: as with a 
in October of this year. | 
Hon. Mr. Haypen: Has oe oO! sla tr: 
Hon. Mr. Asporr: I do not know. 
Hon. Mr. McGrrr: Wouldn't it 
until we find out the results of t 


the next Parliament sits what the 
will be. 


Mr. Towers: I think the Oetob r 
and historical character. —__ . 
Hon. Mr. MeGrer: But am I inc 
that we are going to be able to bring” 
of trade and of stabilizing international « 
conference, even if i is only pr 
program? 8 
Mr. Towers: Yes ‘exactly. 
Hon. Mr. McGrer: Then, I ask - 
| wisdom for Canada to hald this m 
then we might, without offence to th 
putting repressions upon our peaple 1 
& program that would be much mo 
with danger or possibilities of dange 
put this question ta you fairly and f 
taking time. Why all the hunty in at 


Be 6 008 | 1s shown here, 
Geer: What is that? 
"his is the annual report. 
er: Yes, but is it not an interlocking thing between the 
supply the staff? : 

is matters stand, the F oreign Exchange Board pays 


 & ve showing the + 
low people who give p t time to the F 


I say, there is no oo SO far 


ores, our municip | 
borrowed abroad very largely. 


Mr. Towers: In the United Ki 
war, yes; but very little, before 19l 


Hon. Mr. McGrrr: From 1914 ¢ 
financing the war out of our own finan 


Mr. Towers: Yes supplem« 
the United States, 


Hon Mr MeCnea. aes 
not only of financing our own war 
investment in Vanegas vee was Tequi i 
resources, : 


(Mr. Townns: Yes. 


ae 


_ carry ng i the post war | ore. 
«Yes. 


S it oe you x: Abo _ are i 
nvestments for Canada, that i 


‘uti lities, and for national sovernment : 
techniques without borrowing abroad 


Mr. Towers: | would hope sO. 
Hon, Mr. McGrrr: You would ho 


previous to accumulating these del 
American dollars or anythir a 

Mr, Towers: We have never r 
and never had them to spend What : 
tell you. 


Hon. Mr. MoGern: You told 
eountry in the world. | 


Mr. Towers: Yes. 
Hon. Mr. McGrrr: How mue 
‘Mr. Towers: Those are the figu 
to all countries including the value of 
subsidiary plants and so on; $6,700,000,000 


Hon. Mr. McGrrr: And what d 
to offset that? | 


Mr. Towers: That is the | inves n 

Hon. Mr. McGrer: What investr 

Myr. Towers: At the end a 
$1,000,000,000, 


Hon. Mr. MeCum: So we he a 
$3,000,000,000; is that. ‘right? 


Mr. Towurs. BO, 700 ,000 000. | 
Hon. Mr. McGerrr: bD, 700 000. 000 
Mr. Towers: Yes. | 
Hon, Mr. McGrrr: Now, : 
Mr, Towers: 1 should say 
Hon. Mr. McGrrr: ‘By the 


00 


: Again IT put that situation to you; that it would be uch 
olicy of een six months from now or a year r from . 


be long after that before the situation clarifies itself . 


Hon. Mr. Me L. i think 2 
tiere are one or Uwe cue tions I | 
pur Understanding wi rhe 
States, oe to a Tep 


Alr, Towers: 
Hion, Ale. MeLess . 
The Cuamuan: | 
Mr. Towers: ¥. 
Hon. Mr. MeLew 
$1.500.000,000 of oblica 


Ale. — — 


Hon. 3  AlelLess In other + wol 
Ain aos That was the | 


Hon. Mir MeLeax- That 
tion of 2000 00. O00; and aft ter & 
Our ohivy abligations <a Europe a 


> We do ihe bookleening « and the other branches c 
the real wealt a would there be any objection to t 


t i the answer to vour ouestion is that the F 
solely an administrative body established fo 
foreign exchange control policy which is laid 


_ business, only a nominal holding of on 


op side of ‘Canada. Now. ‘managers ma 


me rht find himself in an embarra aestne Pe 
clarified or taken out of the bill. : 


Mr. Towers: Can 
Mr. ‘Tarr: No, 


| Mr. Towers: must say 1 canno 
but I hope to be able to do so. _ 


Hon. Mr. McLean: It strikes me th 
de just a paid servant, and he might be 
asked to do the things specified in the s 

I think it was mentioned by you, 
private hands it might be diffeult to 
the market was not in a good pos 
Kingdom gradually lower their rest 


_ Mr. Towers: The United Kin; dor 
owners and then sold a certain num 
Hon. Mr. McLean: I apprecia 
Henry Wallace, the Secretary of Trad 
an outstanding liberal—with a little : 
statement you gave of how our tr: 
iL would be well worth , ' 
want to sell to us; we want to. 
understood it, is a two- -way stre 
better it is for both parties. Fore en 
and if trade between nations can be ke 
into debt. on either side, it is eertai 
course of the small business I have 
{ have always found the officiz 
Canada. If anything can be dor 
at Washington that it is to th 
be kept on an even keel? 


rou. say why th 


pores 


: Ir 


a the Canadian banks in St. — a 
s of your control board, that i 1s, authorized de: 


ey are authorized dealers of the Newfoundland 
it is called a board, but whatever it is. 


What you have in mind in this section is that the e — 
joney as between Newfoundland and Canada? oo 


olutely. oo | 
There will be no restrictions? __ 
yne whatever. 


Me. Towns: No 


(The committee proceeded to disc 
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